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10: Other things.

Corporate Governance Guide for Banks

Corporate Governance Guide for Banks issued by our bank based on the circular of
Central Bank of Iraq /The Banking control Department/Banks Performance Analysis and Risk Control
Department number 422/6/9 dated 21/11/2018

Article 2 of the guide requires banks to form a committee drawn up by the Board of Directors called
the " Corporate Governance committee", which would prepare a governance guide for the bank and
shall be approved by the Board of Directors in accordance with the minimum requirements of the
guide for Corporate Governance issued by the Central Bank of Iraq . The Bank shall post its
Governance Guide on its website and shall ensure that the guide hereof shall obligatorily apply to all
the operating banks in Iraq as of the issuance hereof. The foreign banks branches shall be excluded
from all the provisions related to the Board and Committees.

It should be noted that today the "Corporate Governance for Banks acquires particular importance
in the field of finance and works due to its benefit and profit for banks and society simultaneously , and
one of the common definitions of governance is a combination of laws, regulations and contexts that
affect the guidance and management of a bank to ensure monitoring, achieving quality and excellence
in performance by choosing appropriate and effective methods to achieve the aims of the bank and
protection of shareholders' rights and all relevant parties Generally, Governance means system of
rules by which relationships among core parties, board of director members, executive management
and shareholders _etc. are controlled the in the bank to achieve transparency, justice, fighting
corruption, and granting the right of accountability of the bank management to protect shareholders
and ensure that the bank works to achieve its goals and its long-term strategies. It also means the
total of laws, systems and decisions that aim to achieve quality and excellence in performance, and
from:

Corporate Governance tools

e Discipline

e Independence,

e Accountability

e Justice

e Transparency

e Accountability




The importance of governance has emerged over the recent period because the banking sector has

been exposed to many complex and interconnected risks in different levels in addition to financial
crisis.
In view of the above, our bank issued its own guide, which contained 70 pages. It included the

following sections and Scopes:

Section 1 - Definitions

Section 2 — Corporate Governance and includes

First - Governance definition

second - Governance Philosophy and its existence Justifications
third — Governance principles and aims

fourth - Governance benefits and controls

section 3 -Main governance parties, include:

First- the relationship among parties

second - Shareholder and stakeholders

third - Board of Directors and includes

1- Board Composition

2- Qualification and Independence of Board Member
3- Board Meetings

4- Board Duties and Responsibilities

5- Chairman of the Board Duties and responsibilities
6- Selection and Appointment of the Director Manager
7- Responsibilities and functions of the Secretary of the Board

8- conflict of interests

Fourth section: "Executive management includes
- Pandering the members of the executive department.

first - Commissions, which includes: | - Commissions approved by the Council

1- General framework for the formation and follow-up of committees

2- Committees 3 are organized.




3- Auditing Committee

4- Risk Management Committee
5- Nomination and Remuneration Committee.

6- Corporate Governance Committee.

-second - the committees that come up for the executive department and include
1 - the Orthodox committee and the follow-up of the Aliyon

2- The committee of investment

3- Information and Communication Technology

4- ict Steering Committee

Third - Subcommittees, including

1- the Committee for the Application of International Standard No.9
2- Administrative and Service Affairs Committee

3- Contract Audit Committee

4- Commission for the Application of the U.S. Tax Compliance Act.
5- Payroll Settlement and Bank Marketing Committee

6- Liquidity Movement Committee and Receiving and Delivery of Contractual Papers
7- Business Continuity and Disaster Recovery Committee

8- Customer Activity Inquiry Committee

9- Committee on International Relations and External Banking

10 - Real Estate Evaluation Committee.

11- Temporary Committees.

These committees were created in line with the direction of the Bank's Board of Directors in
organizing, standardization of the different aspects of the Bank's work and placing them within clear
and specific scientific contexts. The group of permanent committees and subcommittees was formed,
and their tasks and links were defined in the light of the Bank's actual need and the expansion of its
banking activities and services. These committees should be to assist and support the existing
committees of the Bank's Board of Directors, the Executive Administration and other sectors in
carrying out their respective tasks, it being noted that these committees are not a substitute for
administrative structures The reports of these committees shall be transmitted to the committees

established by the Board of Directors 0 and by the delegated manager




fifth- Basic configurations for achieving oversight, transparency and disclosure, including

1- Internal Auditing
2- Relationship of the Board with the External Auditor
3 - The Board's relationship with risk management

4- The Board's relationship with compliance

5- The Council's relationship with the Department of Combating Money-Laundering and the

Financing of Terrorism.

6- Disclosure and transparency
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552.745 34.184 cllall fiatg dyla cibibus
552.745 34.184
dasll gilag.11
2020 2021
ghlre Hlign hle lia
( ).;’:L’:..\Jl o¥L) ( ).;’-L’:..\.Il oyL)
87.412.078 77.416.748 cllall miatg dyla bl
143.077.462 167.316.599 b3 gilag
35.654.390 34.016.563 Ja¥ gilag
266.143.930 278.749.910

2020
ilre lign
( ).;’:L‘:..\.II o¥L)
1.280.140
8.203.707

200

2021

gilre Hliga
(uiliall a3L)

2 duaitan slalaic] Julie clisali

9.484.047

12.543.141 Olais sibilad Jale cilisels
700 3ynda OAlA sl clisals
12.543.841
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O9Ramg dusadg Lilasuiig jlile phic das (17,975,000,000) glias kinyd jlaiiwdll Lalyall dawgdl Grull capan pia o
Suc Gl ilyall ¢3S pall clill ul dlawgially piuall gyliall Jagail ilgll Ggaiall 8yl pain ilye jliaa Ygule
Sytuall gliall pes JNA (o duclaia¥ly daabaid¥l duaiill Gaiad Jal ga 2021 Lkl 2015 (e @lgedl J3A alsba
Giati Gill) Gayill glia e dayladl Glialgall Builall cuwi Gg<i Of Gle dagiu gy cileda Gl Gayill Gaiun .dowgially
1 oLa LS ayifall laleaiy ill mi¥gasily 8a51a11 y2u (19<ig (o)ill diakall cilaally dS)liall bjhaally §3Syall clisll
-1(3,4-2,9) dpaall nsdgiun Gill Sa5lal duui -1

110,006 ) ayill diaball dmall Insagiu Gill duill -2

H2-0,005 ) il yall (538 yall clisll adgiun ill SuSlall duui -3

daii) GElyell ¢3S pall cliall ays .13

:oks LaS 2020-2021 ale YA (53Spall clisll Gays cibua Sle dSyall

2020 2021
hlpe liza hlpe liza
(puilaall a3L) (puilsall a30)
5.761.987 6.474.487 il &alay ana)
1.575.000 7.345.713 KARTPY
(862.500) (2.243.915) cilasaill

6.474.487 11.576.285 Liall &l ana)
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VARANT @iy whpaall LA ElAUI Gle (i apaall Galhgal daaill dlai Gadgsi pania dcgitall Blhawadall Jias
b calagall dasd Ban i O dajdy whpaall b ilgall lawads dw JS O dbgall Gulwdl LI (e ol dal
oaaia lua e Slauawilly wdilly Ggumally uasi claliill Gawia ga pailall I Gladl Gl Ge dpaall

ks LaS 2020 2021 Jo¥I (g5lS 31 b (iaaniiall Gafieall YA dasill Gl Gasgel

2020 2021
ghlre Hlign ghlre Hlign
( ).;’:L’:..\.Il o¥L) ( ).;’:L‘:..\.Il o¥L)
2.420.426 3.377.710 il &alay ana)
AR
700.117 24.118 daadll dulas Slsl<a Gawniia
376.246 215.240 daaasi cilaljill yalia Gounia
119.079 (376.246) A RERWA |
- 226.352 dcgiin tihauaia
3.377.710 3.467.174 diall &l aua)

JAall dupia Gawnia .15
1ok LS G Al dnpin pawaia le ES)all
2020 2021

ghlre Hlign ghlre Hlign
(puilaall a3L) (puilsall a30)

- - daall d3lay ans)
408.572 165.751 AP A e e
- - il Slgia (pe dintuall JAul duspin
F - il JYA deganall JAnl) dupa
408.572 165.751 bl L) S




2020 2021
glye liga glye liga
(puilaall a3L) (puilsall a30)

(1.687.258) 455.924
4.411.071 727.726
(78.641)
2.723.813 1.105.009
408.571 165.751
408.571 165.751
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dais) Jaall dupn .15
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il gl dun dagu
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2020

gilre Hliga
(puilaall a3L)
56.446.823

7.630.274
3.918.360

560.250
3.469.963
16.860.254

4.234.975
51.945
587.783
80.000
667.732
333.629
464.872
66.155
90.670

114.128
(17.576)
6.044
(433.894)
1.403.683
96.536.070

2021

gilre Hlign
(puiliall a3L)

30.263.010
7.402.567
1.904.364

560.250
3.175.529
16.909.071
4.260.537
53.476
558.705
65.000
672.118
212.219
436.953
16.000
6.500

112.321
6.044
114.097
2.274.543
69.003.304
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@bl ghlisl - -
(14.508) dallull ylual LluialS il nll a2y &l J30 (o (Gial anS) 15 divwi Lo ghaids ilpell oSyl (ggslal (s
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. cdpaall Jla u.ui) 0= 1100 diwui Lo gyl laliadl jglaiy o ul

il llgal -

gl Glalis) le 6)';‘}" ailbliad Jaids

dale dadpan yhlie cibiabisl -

:2020/le (o I)liicl 9 @8) jlna Gulaiy dbpaall @bl Shauadill LIl dale dubpas yalia labisl Jigad @i
uigill Llaliial Gle (6xaY1 cldaliadl Jaids
HAludllg 2Liyd1.18
(iLwalding, i1 .18

(9) )y Agall dullall y)laill jluma Gubals cdpaall g jaiuwa dpaall (g jlus &l (290.173)2021 ale 24y laal 2L
dabijs (2018/5/24) b (207/3/9) pipall wiliSy il g5Spall clisll claplel 01n2020/12/31 b dullall clgad)

.2021/12/31 dlil jlisa &l (255,67 5)ajudg
dcjga CL:)i 2:18
.2021 plal (734.073) dallullg pLiy¥l yigaig 2021 9 2020 alsd 2Lyl (5l gajgl i

£ilgall slalyl .19

2020 2021
GAhe yliza GAhe yliza
( ).;’:L‘:..\.Il o¥L) ( ).;’:L‘:..\.Il o¥L)
905.774 2.462.187 ci¥lasq gy
272.471 828.736 dlly/diae dyla cibbas
33.030 17.142 Olaiiy) dsliay
(G2

1.211.275 3.308.065




2020 2021
GAhe yliza GAhe yliza
( ).;’:L‘:..\.Il SR ( ).;’:L‘:..\.Il oyl)
3.623.247 4.372.935
1.224.242 1.593.003
24.025 193.413
4.871.514 6.159.351

2020 2021
Al Jliaa gie jliaa
( ).;’:L’:..\.II SR (puilaall a30)

594.887 553.007
1.070.410 694.015
2.462.039 88.978
1.165.928 (797.084)
5.293.264 538.916

dgasll ggana s¥glly 2lliall gana
Al Jliaa 394
(puilaall a3L) (y¥ga 1)

404.280 31.540
16.400 4.150
14.116.000 208.000
14.536.680 243.690
14.536.680 243.690
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Ja¥ gilag
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S¥gasdl Sl Gola.21
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2020 2021

GAhe yliza GAhe yliza
(puilaall a3L) (puilaall a30)

(815.517) 149.590
273.842 4.000.729
136.850 160.000

45.547 155.004

(359.278) 4.465.323

2020 2021
lye ylisa il iz
( ).;‘-L’n..\.ll ) (slilt o3L)
4.905.821 5.106.942
11.525 7.325
1.210.703 1.377.948
748.517 906.316
477.522 488.458
700.118 206.598
72.021 79.951
£ 5.500
8.126.227 8.179.038

&Y slilasll plyi Lila 2:22

lncliagil @5 cilalye daais GALI (e Baylua @ad
A3 e il $3Spall il a0 wbpucrall (3o
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ALl clagagall jlal
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2020 2021
ghlre Hlign gilye Hlign
( ).;’:L’:..\Jl o¥L) ( );.’:L’:..\.Il o¥L)
832.631 1.095.713
239.271 192.365
1.093.067 1.047.883
120.639 232.207
382.102 337.893
1.374.506 158.291
85.084 97.152
105.449 373.150
184.056 214.023
787.858 472.000
37.179 23.379
57.306 95.596
6.834 10.790
2.615 3.168
80.000 86.500
1.139.276 796.441
6.527.873 5.236.551

clSlyidilg 09

ailalaalg yau jgal
iyl el
alyldiinlg duiae ciload
il

duigils culaa’

ikaig gl Jai
sLiya<g ola

191319 agdgll
JETIENISe:

abdle)

ilolll 9 dullayd
cileadg clylay)

cbibwall e Gabad jgal

A

daSa b Lag adill .25

1ol LaS llall 3Spall dails b divall plliall (o dandill cilianill el Lo yalall dasa b Lag adill (HoSiy

2020 2021
ghlre Hliga gilre Hliga
( ).;’:L‘:..\.Il o¥L) ( ).;’:L’:..\.ll o¥L)
309.173.888 330.097.097
8.140.437 7.918.956
(552.745) (34.184)
316.761.580 337.981.869
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GAY dullall Biluwdally bylaall gal Saua)i
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2020 2021
gilye jliaa gilye jliaa
(puilaall a3L) (puilsall a30)
(2.095.830) 290.173 il 8l ()
(L) e (YL e
250.000.000 250.000.000 daall YA Loy iii<all pm.u‘ﬁl aasl 2ayall dawsgiall
gilpe jliga gilpe jliga
(puilaall a30) (puiliall a30)
(0.008) 0.001 Qaall 2y (8)lud) o @awull dindially Al duaall

dae il il yhal ga cidalrall .27
8)ladL] &an.l uadla Gawolial (Jogaadl 5)Ai Sajluang ﬁ[ﬁl&ng —iilg) Lg'“ calial alaall oda & Sdlalea diwll JYA Al
: L=l

3

2020 2021

Gilye i Gilye flias

(puilaall a3L) (puilsall a30)

2.639.652 2.788.763 Luloll &)l &l giliag cill<ag cuilg)
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dalell dadll Gubid

sdallall calgasll &lalell dasdll Gayeg aant b cllig eadill Jilasg curllud LN catiyill Spaall @adiug

iliglinally cilagagall Gusil Allsdll Glguwl b dilnall dubguall jlawdl :Jod ggiuall -

Lailaadla (p<ay dlalell &asill Lo oo pili ol Gill wAaall JS §9<i s AT clisli il ggiuall -
Gouall Silaglee (3o pilia yié JSiduy of ilsa JSiuy

o dise il Lani<lg dlalell dasill Lo pae yili lad ciMias eudiud dus Al cliss (Gl ggimall -
Laithada (S Ggull (3o cilaglea

s olel j9Sall ayall oyl cus Ealsl) dasilly dlswall dallall cilga¥l Jalat Gan LN Jgan !

llaal SN (sgiuall Al Sgiuall JoI (sgiuall

il slizs il slizs e sliz e sliz

(puilials o) (puilialr a3) (uibiall a3L) (uibiall a3L) 2021

UM g dlalell dasills dulle Slagaga

4.206.822 L 4.206.822 - AN Jaldll Jaall
llaal SN (sgiuall il Sgiuall JoI (sgiuall

Al slizs il slias e sliz e sliz

(pasliall o¥L) (puiliall o¥L) (uiliall ¥0) (uiliall o¥0) 2020

A e dalell daadll dudla culagaga

5.073.337 ] 5.073.337 JAY Jaladl Jaall

(dait) dullall culgadll dlalsll daidll .29

dullall @ilgall b dalell dauills yalas ¥ Lill dullall cibigliaally cilagagall dlulell dausll -
daudlly yalai Lill dullall ciliglhhally clagagall dayisall daudlly dalell dadll (u (gpmga BRI angy ¥
.Alall 3Spall dails 2)lag lall 3Spall dails Jala dayisall

yhalaall ylal .30
Slalaall 8 la) el yiwl le daalgally aliall 5)ad dalell cbuwbuall e Jodusa 3)ad Gulaa ol
Bunsia Jiluga degitall ddpanll yaliall §)lals cbpaall gy




ciligliaallg cilagagall b 3Syillg Glaiidl yalia
5983 Lan dpaall ol ailaljilly slogl (e dyllall 813U 331 Laylall jac gi AT (e @ail .\az,s.u Solaall o Glaisdl yalia
clil) clagleil (89 dxilais¥) cduaill Zllial cbgduw ping Y35 o Olaiidl polia 8yl Lo £ paall d.nsu Yilwd figas Ll
Jgas I dilia] sdlasll GSLaiid) pagh o Gle Jasig OLai jblie dilya Glo dpaall Jasy LIS )yl G5Sal
el (o dalin clilaia le wbpaall

dilain b Jasy hpaall O ¥ wilellad Sac Lo aillalis gajgl J3A (o ciligliaally clagagall j<yi palia (ja dpaall sasy
Gl g Baslg dudlyia

: ol S Lo (52 yhlaall slasiag cibilanll Judg dileall wilgallg Liaill )hul quad asy) Olaiidl phlial cilinysill .1
S oS 0 9 19 9 aill 8)lud puad u2i) O

2020
ilre yliga

-

(puabial a¥L)

2021

hlye Hliga
(pualial a¥L)

Slall 3Spall dadls Jala agiy

58.700.202 330.097.097 ARl §)Spall lisll (gl Gual
8.140.437 7.918.956 SRy agu]l Silswgagll bjlan gal daa)l
tooha 8 pdilia duilaifl s

26.226.820 31.795.192 y alyasu
58.909.647 71.772.496 R ALSRAT
5.073.337 4.206.822 AY Jalisll Jaall JMA e ddalsd) daudlls dulla cilagaga
32.994.835 34.994.885 dali Sy G ol yladiol
111.048.551 70.094.158 d;si cilagaga
301.093.829 531.862.718 Alall 3Spall dails Jala agisll gg—aze
3 Alall 3Spall dails 2)la agis

20.224.279 17.351.217 y Olaa cilillad
8.071.865 6.792.811 daiiua claleic)
28.296.144 24.324.028 llall 3Spall daild 2)l3 aginll gg—ana
329.389.973 556.186.746 llall 3Syall dails 2)l3g Jala agiall Il aa

(daii) poliall 5yla] .30

(guasill-gadill) Hlaisdl jhlia

15all 207/3/9) wasll lyall giSpall clisll clasls Gl lalitul clldg (IFRS9) dullall yylEill lgull jlisall Guai le Jasll @i
bpaall Jl—acl gigai pubul e dgllall 3)lEill (IFRS9) lgull jlzall Gulai duaaia lo bpaall aaicly (2018/5/24 b
ubiatg Gubis bpaall elibg laiiaws dalcly il jlaiiud Gubs cliSg dullall cilagagally dilsiall duadill mlisaill jalikaig
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Jgaa obinlg Ogisaally duaylall hjhaall o adill le pauwnia Jiag lisa il (31797l asll y5¥1 blig (uasill - gadill)
dgnulaall jleall dallall y)liill Gag laluast b clgShall Gauada obutial asd (i




SR L pall

sl dls pall olo¥l lajall

7100 atal 150 dtal 110 dutis
806.877 100 806.877 ARt e e flan
1.523 100 1523 | olSydfaine dyls cilbus
712.940 5 12.762.038 20 s S
3.199.890 & 58118592 | S/ Ja¥l & yad agyd
2.794.117 agall uiia vl
4 0.03 275.815 g o ﬁ:
141.278 100 149.666 | jelyj / acgiio clylasl iyl
2541327 93 2.678.333 i N
556.843 1 L kg
iyal
10.381.626 48 19.737.729 vl e e
674.566 100 674.565 degbaall Glasall sliiad

19.016.888

103.567.688

g..\.i.’dl Olaiiyl ggana

92.815 1 14.683.875 Gulalall Glaall clliad
3.347 2 5.953.946 8paball slalaicl
duaylall Ylaall ablha

119.079 2 2.667.342 i

215.241

19.232.129

17.714.554 31.705

32.050 41.146 1.412.674

23.305.163

126.872.851

19.232.129
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(dait) daliall 5la]-30

(daii) cibigllhallg cilagagall b 3<yillg Glaibdl ylalia
g culilauall 331 ga 2020 2021 Jo¥ gilS 31 ;b LaS ipaall (laiidl yhalial sl aall Jiay olial Jgasll
Sylgll Gaysill ls llall j<pall dails Jala clagagall agiul duwilly jliied Guey gAY Glaisdl ylalie ciladie
Alall S pall dails b yabh LaS anayll Guluwl Ll @56 ode

“lusdag cbylaa LR )
llaa] & “9.79.‘.0) al< )yl i
- O gpsdl
gilre Hliga Glpelign gilre lign ghlre lign
(puilaall a3L) (puiliall a30) (puilsall a30) (puilaall a30)
395.335.343 338.117.194 42.208.000 15.010.149
46.349.539 - 32.903.378 13.446.161

0 - 0 0

441.684.882 338.117.194 75.111.378 28.456.310
(101.141) (101.141)

0 - 0 0
(19.016.888) - (16.981.481) (2.035.407)
422.566.853 338.016.053 58.129.897 26.420.903
402.450.792 317.314.325 46.945.055 38.191.412

@94 60 dulal 31 (e

:dlale juc
&lla

E9—=anall

283/ yhlae Gauniar i

délea Wilgd 13

Gill pauada :ji
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(daii) yhaliall 5)la] .30

(dali) culiglnally cilagagall b jSyillg laiidl ylalia

t ALl Joandl Gag Lalykall gijgill o dyilai¥l ciliayeill b jSyill .2

§piall) @ly=ll 2)la
Gl e)—:?-' (3] sl il
(Ja.mg}fl
glpe yliaa GAlpe liaa GAlpe liaa
(puilaall a3L) (puilaall a30) (puiliall a30)
330.097.097 - 330.097.097 Gl §3Spall clisll gal Sauayl g ads
7.918.956 5.057.069 2.861.887 (A dllall ciluwgally cbylaall sul daa)

ook — 8 pdilia duilatil bl
26.420.903 - 26.420.903 alyasu
58.129.897 - 58.129.897 SISyl

JAall U (e dalell dasills dulle Silagage

4.206.822 1.139.013 3.067.809 PAY Sl
34.994.885 - 34.994.885 dali calS pi b i ladiol
70.094.158 - 70.094.158 GA cilagaga

531.862.718 6.196.082 525.666.636 2021 Jg¥l (gils 31 (5 LaS llany

551.567.515 6.446.755 545.120.760 2020 Jg¥ O9ilS 31 b LaS lanyl
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opinion:

Taking into consideration the above notes and clarifications, in our opinion, and
based on the information and clarifications we obtained, the financial statements
and the bank’s management report attached to them are matched with the
records and comply with the legal requirements and it expresses the financial
position of the bank fairly and clearly through what its included of performance
indicators as on December 31 2021 and the results of its activity and cash flows
for the fiscal year ending on the same date.

Kindly review and take the appropriate action...... With appreciation
Mahmoud Rasheed Ibrahim Al-fahad Dr. Ayad Rasheed Mahdy Alquryshi
Chartered accountant & Auditor Chartered accountant & Auditor
Member of the Iraqi certified Member of the Iraqi certified

accountants Associaion accountants Associaion




C. The bank is committed to the qualitative requirements of Article 23 of the
Governance manual issued by the Central Bank of Iragq, where the annual
reports included disclosure of the results of operations and the financial
position of the bank.

10- The principle of consistency:

The principle of consistency was adopted by the bank's management when
preparing the financial statements for the year to be audited.

According to the bank’s records and the clarifications given to us:

a. The computerized accounting system used by the bank was suitable with the

requirements of the bookkeeping system and included, according to our
estimation, the recording of all the assets, liabilities, expenses and revenues of
the bank, and that the internal control system included procedures that ensure
fairness and clarity of these data to a degree commensurate with the size of
the bank’s activity.

b. The inventory of fixed and cash assets was carried out appropriately under our

C.

supervision, and the evaluation was carried out in accordance with the
principles, principles and accounting principles approved in accordance with
international accounting standards, with the exception of fixed assets, as
historical costs were adopted.

The financial statements have been prepared in accordance with international
accounting standards and in accordance with the legislation in force, and they
are fully consistent with what appears in the records, and they are prepared
according to the amended Companies Law, the Banking Law, and the

regulations and instructions in force.




7- Compliance controller:-

8-

1. According to what we have seen from the compliance controller reports
submitted to us during the reported year which were studied, they were
prepared in accordance with the instructions of the Central Bank of Iraq.

2. The department follows up with the Central Bank of Iraq notes related to
monitoring operations and the results of the desk audit of the bank and
works to settle them according to what we have noticed from the
correspondences regarding the audit results between the bank and the
Central Bank of Iraq.

Department of Risk Management:-

A.

9-

The risk management department supported us about the absence of
information that would lead to the material misstatement due to fraud and
error, No fraud cases were not indicated in the bank’s departments and
branches, merely cases of unintentional errors in the completion of operations
were recorded and processed immediately, the measures taken were
evaluated and the root causes were identified, To reduce those errors, and
unfamiliar transactions or events not have occurred as noted by following the
forms for reporting operational events that are prepared by the
aforementioned department.

. Both the Internal control Department and the Information Systems

Department informed us that there are no cases of fraud and fundamental
errors in all departments and branches of the bank.

Corporate Governance:-

A.

The bank prepared the governance manual according to the instructions of
the Central Bank of Iraq, and the instructions of governance were committed
to, and the tasks of the board of directors were separated from the tasks of
the executive management.

The executive management and the board of directors are committed to
applying the instructions of corporate governance through the disclosure of
annual reports and corporate governance reports. e




6- Internal control:-

A.

The internal control system has included the necessary procedures that are

commensurate with the size and nature of the bank's activity.

The reports of the Internal Control Department were reviewed, as they were

comprehensive, detailed and specific to the notes received during the course
of the audit.
The activities of the Internal Control Department included auditing of the

following departments:-

Risk department.

Financial operations.

Credit department.

Banking Awareness department.

Payments department.

Department of Information Technology

Anti-Money Laundering and Terrorist Financing department.
The operations of bank branches

. We reviewed the annual plan of the Internal Control Department and the

reports submitted to us during the year under audit, and we have the

following:-

We believe that the plan and implementation results were adequate and
covered all the bank's operations.

The number of employees in the Internal Control Department reached (10)
employees in the year 2021.

The number of training courses for the staff of the Internal Control

Department for the year 2021 reached (50) courses.




5- Anti-money laundering and terrorist financing:-

A. The bank has taken adequate measures to prevent money laundering and

terrorist financing in accordance with the provisions of the Money Laundering

and Terrorist Financing Law No. 39 of 2015 and the regulations and instructions

issued by the Central Bank of Iraq. We have reviewed the department reports
on money laundering and terrorist financing sent to the central bank of Iraq
and Prepared in accordance with the law and instructions issued by the Central

Bank of Iraq.

e The bank uses the (Orion) system and the (AML) system. The Orion system
represents the comprehensive system for all banking operations and
blacklists prepared by the Capital Company, while the (AML) system is the
system for controlling financial operations and classifying customers by to
the degrees of risks specified in the program.

e The electronic system (AML) has been linked to the banking system (Orion).

e The electronic system applied the minimum scenarios required by the
Central Bank of Iraq which is (25) scenarios.

e A periodic and automatic update of the specific blacklists is carried out.

e C(lients are categorized according to risk.

e There are some operations that are alerted by the AML system and which
are handled by the aforementioned department during the year.

B. A manual has been prepared for the policies and procedures of the Money

Laundering and Terrorist Financing department, which include:-

e The stages of the money laundering process.

e The importance of combating money laundering and terrorist financing.

e The responsibility of the Director of the Reporting Department for Money
Laundering and Terrorist Financing.

e The responsibility that lies with the Bank's Money Laundering and Terrorist
Financing Reporting department.

e penalties incurred by the bank.

e Know your customer (KYC) principle.

e Customers due diligence procedures. s




Fifthly, other general matters:

1-lawsuits:

A. Legal cases filed by the bank against others:-
The number of lawsuits reached (19) lawsuits, their total amounts (460,093,735)
dinars, and the details of them are below:

suit type number Amount (dinar)
settled lawsuits 11 120,048,374
Unresolved lawsuits 8 340,045,361
Total 19 460,093,735

B. Cases filed by others against the bank:-
The number of lawsuits was (9) lawsuits with a total amount of (99,811,672)

dinars, (5) of them where settled in favor of the bank and the remaining are (4).

2-Capital adequacy:-

The capital adequacy ratio reached (126.9%), which is more than the minimum
ratio prescribed by the Central Bank of Iraq, which is (12%).

3- Adequate Ratio:-

The liquidity ratio as of December 31, 2021 reached (70.49%), which is a
percentage that allows the bank to fulfill its short-term obligations towards its
customers.

4- The price of one share:-

The price of one share was (0.200) dinars, according to the last session of the Iraq
Stock Exchange for the fiscal year ending on December 31, 2021, while its price for

the last session in the year 2020 was (0.120) dinars.
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Fourth: - The window for buying and selling foreign currency:

A. The bank’s purchases from the window of buying and selling foreign
currencies of the Central Bank of Iraq for the period from 2/1/2021 to
31/12/2021 amounted to( $2,723,340,000), as follows:

details Amount (dollars)
Purchases for Remittance 2,513,000,000
Purchasing foreign currency exchange companies 202,140,000
The bank monetary auction 8,200,000
Total purchases 2,723,340,000

B. The revenues generated of window of buying and selling foreign currencies
for the period from 2/1/2021 to 31/12/2021, according to the financial
statements amounted to (14,536,680,000) dinars, as follows:

Details Amount (dinars)
Remittances revenue 14,116,000,000
Revenue from selling the dollar to the exchange 404,280,000
Banks monetary auction 16,400,000
Total revenue 14,536,680,000

C. The revenue of the foreign currency buying and selling window amounted to
(14,536,680,000) dinars, which represent a percentage of (58%) of the bank’s
total revenues for the year 2021 amounting to (25,233,592,054) dinars.




B.Total expenses for the fiscal year ending on December 31, 2021 amounted to

(24,943,419) thousand dinars, with a decrease from the previous year of
(7,527,851) thousand dinars, where it was (32,471,272) thousand dinars, at a
rate of (30%).This decrease was concentrated in all items except Salaries ,

wages and commodity supplies.

C.The total revenue for the fiscal year ending on December 31, 2021 amounted to

(25,233,592) thousand dinars compared to the previous year, with a decrease
of (5,141,850) thousand dinars, where it was (30,375,442) thousand dinars, at
a rate of (20%). The reduction concentrated in the currency auction revenue,
followed by the revenue of buying and selling foreign currencies, followed by
the letters of credit commission, followed by bank commissions and internal

remittances.

D.Revenues from loans and overdraft accounts amounted to (3,290,868) thousand

dinars for the year 2021, at a rate of 3% of the total balances of loans and
overdraft accounts amounting to (83,155,395) thousand dinars as on
December 31/2021, while the revenues were (1,178,245) thousand dinars in
the year 2020, at a rate of 1.4% From the total balances of loans and overdraft
accounts (82,352,737) thousand dinars as on December 31, 2020.

E.Saving deposit expenses and term deposit amounted to (5,965,938) thousand

dinars for the year 2021, at a rate of 3% of their total balances as on December
31/2021 amounting to (201,333,161) thousand dinars, while in the year 2020
they amounted to (4,847,489) thousand dinars, at rate of 2.7% of their total

balances amounting to (178,731,852) thousand dinars.




Revenues

2021
(thousands
GIMETE)

2020
(thousands
GIMETE)

The changes

Revenue of service activity 297,358 166,825 130,533
Currency auction revenue 14,536,680 18,904,360 | (4,367,680)
Revenue from the sale of foreign 000 2,650,179 | (2,650,179)
currencies

interest of loans granted 2,433,941 902,876 1,531,065
interest of current accounts debit 828,681 271,253 557,428
Internal remittances commission 656,301 1,056,657 (399,856)
Foreign remittance commission 37,214 13,753 23,461
Credit and debit card income 86,290 90,758 (4,468)
Documentary credit commission 2,744 2,392,805 (2,390,061)
Letter of guarantee commission 553,007 594,888 (41,881)
Bank commissions 1,473,967 2,745,859 | (1,271,892)
investment income 78,695 1,218 77,477
Other income 4,248,214 584,011 3,664,200
Total 25,233,592 30,375,442 | (5,141,853)




Third: The results of the activity

Income statement (profit and loss account):

A.The bank’s profits after tax during the year 2021 amounted to (290,173)
thousand dinars, compared to a loss for the previous year amounting to
(2,095,830) thousand dinars, as shown in the table below:

expenses

2021

(thousands

GIMETE)

2020
(thousands
GIMETE)

The changes

salaries and wages 8,179,038 8,126,227 52,811
banking operations 8,069,994 9,837,872

(1,767,878)
commodity 763,434 442,845 320,589
service 3,480,466 4,005,950 (525,484)
Depreciation and amortization 2,560,886 7,144,175 (4,583,289)
Miscellaneous expenses 2,939 000 2,939
Non - operating Expenses 1,870,486 2,728,569 (858,083)
Other expenses 16,176 185,634 (169,458)
Total 24,943,419 32,471,272 (7,527,853)




2-7- Other Liabilities (Creditors):

The creditors’ balance amounted to (69,003,304) thousand dinars as on December
31, 2021, down from the previous year by (27,532,766) thousand dinars, where
the balance was (96,536,070) thousand dinars, and below are the most important
indicators:-

A- The above amount included an account of unpaid accrued interests whose
balance amounted to (30,263,010) thousand dinars, while in the previous year it
was (56,446,823) thousand dinars, As most of the balances of this account
represent the amounts owed by the former chairman of the board of directors
and against whom a legal case has been filed in the courts in respect of which a
settlement was made and which we referred to in our report in paragraph A/4-2
(other assets), and the remaining balance, represents The amount of which
(30,263,010) thousand dinars amounts recorded as unpaid accrued interests to
other customers.

B- Included in the above balance is an amount of (6,500) thousand dinars
representing received amounts for the registration of a number of companies
whose settlement is required to be worked on, and it was previously mentioned
in our report for the previous year.

2-8- Long-term loans:

The balance of the Central Bank of Irag loan account amounted to (11,576,285)
thousand dinars at the end of the year 2021, compared to its balance at the end of
the previous year at an amount of (6,474,487) thousand dinars, with an increase
of (5,101,798) thousand dinars, up to (44%). We recommend expanding the work

in the portfolio to advance the national economy and serve for the SME sector.




2-6- Savings accounts, deposits and credit current accounts:

The balance of current accounts and deposits amounted to (278,784,095)
thousand dinars as on 31/12/2021, while the balances on 31/12/2020 amounted
to (266,696,675) thousand dinars, with an increase of (12,087,420) thousand
dinars, at a rate (5%) over the previous year, as shown Below:-

Balance at Balance at The ch
e changes
Statement 31/12/2021 31/12/2020 =
. ] thousands dinars
Thousands dinars | Thousands dinars
credit current accounts 77,450,933 87,964,823 (10,513,890)
savings accounts 167,316,599 143,077,462 24,239,137
fixed deposit 34,016,563 35,654,390 (1,637,827)
Total 278,784,095 266,696,675 12,087,420

A- credit current accounts decreased from (87,964,823) thousand dinars as on
December 31, 2020 to an amount of (77,450,933) thousand dinars as on
December 31/2021 and in the amount of (10,513,890) thousand dinars, up to
a percentage of (12%).

B- Savings accounts increased from (143,077,462) dinars as on December 31,
2020 to an amount of (167,316,599) dinars as on December 31/2021 by an
amount of (24,239,137) dinars, up to a percentage of (17%).

C- Fixed deposit accounts decreased from (35,654,390) dinars on December 31,
2020 to an amount of (34,016,563) dinars on December 31, 2021 by an
amount of (1,637,827) dinars , up to a percentage of (5%) .




¢ due to the passage of a period of time for more than (4 years) for the remaining
properties, we recommend taking the necessary measures to sell them in
accordance with the instructions of the Central Bank of Iraqg.

B- Projects under construction:
The balance of projects under construction as on December 31, 2021 amounted to

(1,213,204) thousand dinars, as follows:

Statement Amount (thousand dinars)

Balance at 1/1 2,640,731
Additions during the year 1,698,147
decreased during the year (3,125,674)
The balance at 31/12 1,213,204

We have in this regard following:
e The additions during the year amounting to (1,698,147) thousand dinars

represent the payment of the share of the heirs of the Al-Rajeh real estate, and
the registration fees for Al-Bu Juma'a land and the expenses of the Nasiriyah land,
as well as the purchasing of the queue management system .

® The amount of deductions during the year amounting to (3,125,674) thousand
dinars represents the transfer of the Al — rajah real state to the land account and
the transfer of furniture to the account of furniture and office equipment.

C- Total assets decreased to (640,721,811) thousand dinars compared to the
previous year, which amounted to (647,868,750) thousand dinars, and by
(7,146,939) thousand dinars, at a rate of (1.1%).




C- The interest payable on loan and overdraft account balances amounted to
(37,415,337) thousand dinars as on December 31, 2021 compared to its balance of
(30,770,413) thousand dinars at the end of the previous year without collection,

we recommend making the necessary efforts to liquidate and collect it.

G- Within the above balance , some of the balances belong to the previous year
and require follow-up.

Balance at the end of Balance at the end of

Details 2021 2020
Thousand dinars Thousand dinars
Unearned accrued revenue 1,808 468,613
Private sector debtors / individuals 2,259,605 2,394,548
Cash and inventory differences 13,916 12,707
Materials and supplies in The inventory 32,397 34,139
Prepaid expenses 0 2,996
Loans of employees 0 2,100

2-5- Fixed assets and projects under construction:

A- Real estate expropriated as a result of debt settlement:

The balances of the expropriated real estate as a result of debt settlement
amounted to (17,050,872) thousand dinars as on December 31, 2021, down from
the balance of the previous year by (12,033,463) thousand dinars, where its
balance was (29,084,335) thousand dinars and we have the following:

e Three of them were transferred to fixed assets (land and buildings) for use in the
bank’s activities and according to the approval of the Central Bank of Iraq under
its official letter No. 2092/2/9 dated 31/1/2021 and its official letter 9/2/14164 on
25/7/2021. S




2-4 Other Assets:-

Its balance amounted to (70,094,158) thousand dinars as on December 31, 2021,
while at the end of the previous year it was (111,048,551) thousand dinars, with a
decrease of (40,954,393) thousand dinars, at a rate of (37%), and we have the
following:

A- The balance of the debtors non-current activity account decreased, reaching on
December 31, 2021 (458) thousand dinars, while in the previous year it was
(32,879,232) thousand dinars, Where the bank made a settlement of debts owed
by the previous chairman of the board of directors, and the Central Bank of Iraq
indicated in its numbered 9/2/21398 and dated 25/10/2021 letter that this issue
should be presented to the General assembly of the Bank and took approval of the
settlement, and the approval of the General Authority of the Bank was obtained

, Whereby an amount of (4,000,000) thousand dinars was paid by the previous
administration, as the amount of (2,000,000) thousand dinars is registered in the
bank’s records within the accounts under settlement and an amount of
(2,000,000) thousand dinars is registered in the dividend distribution creditors

account, which represents the profits not received in previous years by them.

B - The balance of other assets included real estate and lands owned by the bank
as a result of debt settlement, as it amounted to (17,050,872)thousand dinars on
December 31, 2021, while in the previous year it was (29,084,335) thousand
dinars, as the bank during the year 2021 exploited three properties, including
(Sulaimaniya/Ablakh and Sulaymaniyah/Malkandi and Baghdad/Ard al-Bujum’ah)

whose cost amounted to (12,033,463) thousand dinars, as the approval of the

Central Bank of Iraq to exploit these properties was obtained according to its
official letter 9/2/2092 dated 31/1/2021 and its official letter 9/2 /14164 and
dated 25/7/2021.




B- Pledge Credit:

1. The activity of letters of guarantee, both internal and external, increased, as

their balance amounted to (17,351,217) thousand dinars on December 31,
2021 compared to the balance at the end of the previous year, amounting to
(20,224,279) thousand dinars, and thus its revenues decreased from the
previous year by (41,880) thousand dinars, reaching on December 31, 2021
(553,007) thousand dinars, compared to the previous year, which amounted
to (594,887) thousand dinars.

. The balance of documentary credits amounted to (6,792,811) thousand dinars
as on 31/12/2021 compared to the balance at the end of the previous year
amounting to (8,071,865) thousand dinars, with a decrease of (1,279,054)
thousand dinars, and consequently its revenues decreased from the previous
year by (2,390,061) thousand dinars Where the revenues at the end of the
year 2021 amounted to (2,744) thousand dinars, compared to the previous
year, which amounted to (2,392,805) thousand dinars.

. The insurances for the internal letters of guarantee amounted to (12,543,140)
thousand dinars, which constitutes (85%) of the balance of the issued internal
letters of guarantee amounting to (14,683,874) thousand dinars. As for the
external letters of guarantee whose balance amounted to (2,667,342)

thousand dinars, they are guaranteed by corresponding letters of guarantee.

There are no cash guarantees against the issued documentary credits.




8- According to our memorandum dated April 10, 2022 addressed to the

bank/credit department, we asked to provide us with a statement that includes

the credit granted to those related to the bank, and the bank’s management has

confirmed to us that there is no credit granted to those related until December 31,

2021.

9- The interest rate to the total loan and current accounts receivable as on
December 31, 2021 was (4%),knowing that it was (1%)at the end of the previous

year.

10- The ratio of cash credit granted to total deposits was (37%) as on December

31, 2021.

11- It is noted from the table below that the concentration ratio of credit with (3)
customers at (52%) and in the amount of (53,722) million out of the total credit

amounting to (103,567) million dinars.

details

Loans and
advances

million
dinars

Debit current
accounts
million
dinars

Debt

overdue

Privet
sector
debtors
million
dinars

Total

More than (4) | 3 53,722 - - - - - - 3 53,722
billion

From (4) to (3) | - 3 L, . = L 1 - o .t

billion

From (3) to (2) | 1 3,000 3 - 1 2,473 - - 2 5,473
billion

From (2) to (1) | 1 1,260 = = = - - - 1 1,260
billion

From (1) to | 4 2,465 : - - = 3 1,703 7 4,168
(500) million

Less than (500) | 1 437 | 21,900 28 808 25 15,670 | 153 566 1,643 | 38,944
million

total 1,446 | 82,347 28 808 26 18,143 | 156 2,269 1,906 | 103,567




4- Overdue debts:

The balance deborts of overdue debts amounted to (18,142,907) thousand dinars
as on December 31, 2021, with a decrease of (772,155) thousand dinars,
compared to (18,915,062) thousand dinars in the previous year, with a decrease
of (4%) and below are the details:

the details 2021 2020
million dinars million dinars
Debtors overdue debts 14,798,380 15,567,787
Debtors of foreign Letters of guarantee 5 644 8392
Debtors of paid letters of guarantee 674565 674.565
Overdue debts/shipping documents 2 664.318 2 664.318
Total 18,142,907 18,915,062

We have noticed that most of these debts go back to previous years which require
the bank to follow up.

5- The car loans:

The balance of car loans amounted to (2,678,332) thousand dinars as on
December 31, 2021, a decrease from the previous year by an amount of (215,366)
thousand dinars, at a rate of (8%), most of which are due since the years
2014/2015.

6- The provision for impairments of credit facilities amounted to (19,016,888)
thousand dinars as on December 31, 2021, while in the previous year it was
(19,252,065) thousand dinars, including an amount (466,805) thousand
representing suspended interests.

7- The balance of the largest (20) customers as on December 31, 2021 was
(80,260,549) thousand dinars. When checking their credit file, it was noticed that
a number of customers stopped paying, including individuals and companies, and

most of them were referred to the legal department. e



We have the following:

1- Within the balance of loans short-term, private sector/companies amounted to
(58,118,593) thousand dinars, which is the same as the balance of the previous
year, most of which are balances belonging to previous years and due, and they
represent (68%) of the total credit balances, including two subsidiaries of the
bank, which are:

company Loan amount Grant Date due date

million dinars

Al Ribas Poultry & Feed Company 34,000 6/6/2013 24/11/2023
Armak Touristic Investments Company 8,208 26/12/2020 | 30/12/2023
total 42,208

2- Short-term loans / private sector/individuals:

The balance of short-term loans for individuals amounted to (18,330,471)
thousand dinars as on December 31, 2021, with a decrease from the previous year
by (1,728,036) thousand dinars, where the balance was (20,058,508) thousand
dinars, and that (50%) of these balances are guaranteed by The Iraqgi Company for
Bank Guarantees.

3- Debit current accounts:

The balance of overdraft account (companies and individuals) amounted to
(808,401) thousand dinars as on December 31, 2021, while in the previous year
(1,074,898) thousand dinars, with a decrease from the previous year by (266,497)
thousand dinars.




2-3- Credit:

A - cash credit:

The net cash credit balance amounted to (84,550,800) thousand dinars as on
December 31, 2021, with a decrease from the previous year by (585,117)
thousand dinars and a decrease ratio of (0.7%), where the balance was
(85,136,467) thousand dinars on December 31/ 2020, and below are the details:-

Balance at Balance on
31/12/2021 thousand December 31, 2020
CITETS thousand dinars

Statement

the change

Short term loans /private/companies 58,118,592 58,118,592 000
Short term loans/private/individuals 18,330,472 20,058,507 (1,728,035)
Private sector debit current accounts 808,401 1,074,898 (266,497)
Overdue debts 14,804,024 15,576,179 (772,155)
Debtors letters of guarantee paid 674,565 674,565 000
Private sector debtors 2,269,387 3,120,733 (851,346)
Overdue debts/shipping documents 2,664,318 2,664,318 000
Credit against a gold mortgage 275,814 57,375 218,439
Credit for various 149,666 149,666 000
operations/agricultural
Loan for government employees 2,794,117 000 2,794,117
car loan 2,678,332 2,893,698 (215,366)
Decreased
Provision for cash commitment risk (a) (19,016,888) (18,785,260) (231,628)
outstanding benefits (b) - (466,805) 466,805
total 84,550,800 85,136,466 (585,666)




account within the terms of the contract, these investments did not make
profits during the year 2021.

e During the year, investments in the Middle East Software Company were
sold, in which the bank's contribution amounted to (342,100) thousand
dinars.

2. The ratio of investments to capital and reserves was (15%) as on December 31,
2021.




b- Financial assets at fair value through other comprehensive income:

1.

The balance of investments in joint stock companies amounted to (4,206,822)
thousand dinars as on December 31, 2021, while in the previous year it was
(5,073,337) thousand dinars, as shown below:

Subsidiary name The company's The percentage of the bank’s L.
Contribution

capital thousand contribution to its capital amount

dinars Thousand dinars

1 The Iraqi Company for
Deposit Insurance 100,000,000 %0.79 789,474
2 The Iraqi Company for Bank
Guarantees 9,626,000 %8.73 841,068
3 Iraq Stock Exchange / Erbil
5,000,000 %7 350,000
4 Small and Medium
g e rinatge 16,464,000 %11.60 1,087,267
Company
5 Global Company
/ / 1,139,013
total
/ / 4,206,822

2-We have in this regard the following:

e The above balance included shares in the Global Company with an
amount of (1,139,013) thousand dinars as on December 31, 2021, while in
the previous year it was (1,663,428) thousand dinars, which represents the
remaining amount of investment in a company in Kuwait by purchasing
investment units at a price of ($100) per unit in Global Company in Kuwait,
and the remaining number is (3498) investment units out of (20000) since
2006 referred to in our report for the previous year in paragraph 3/1/kh,
whose balance was transferred from the account of foreign banks according
to the official letter of The Iraqgi Central Bank No. 9/1/5879 on April 21,
2020 and its included in foreign investments, we recommend closing this




Subsidiary

Baraem Al-Khair to
mediate in the sale
and purchase of
securities

The

company's

capital
million
dinars

100

The
percentage
of the bank’s
contribution
to the
company’s
capital

%100

Contribution
dinar

100,000,000

Balance (deficit) or
accumulated profit
until 31/12/2021
dinar

149,014,323

The bank’s share of
the net results of
the activities of
subsidiaries until
31/12/2021

149,014,323

Ribas for poultry and
feed

30,000

%99

24,381,090,082

(12,613,914,348)

(12,487,775,204)

Armak for Tourist
Investments

3,000

%97

2,749,356,138

(555,886,642)

(539,210,042)

Middle East Union
for Contracting and
Real Estate
Investments (Joint
(Company

3,000

%98

2,864,938,826

(746,010,647)

(731,090,434)

Ebdaa Middle East
Contracting and Real
Estate Investments
(a joint stock
(company

3,000

%96

2,899,500,000

1,672,105,023

1,605,220,822

Middle East Security
Services Company

2,000

%100

2,000,000,000

(39,421,965)

(39,421,965)

Total

34,994,885,046

(12,134,114,256)

(12,043,262,500)




the currency IQD

Dollar 1460

Euro 1,368.50

Pound 1,971

Turkish lira 400.99

Jordanian dinar 2059.92

AED 397.657

2-2- Investment in companies:

A- Investing in subsidiaries

The balance of investments in subsidiaries amounted to (34,994,885) thousand
dinars as on December 31, 2021, and we have the following:

e During the year, the bank established the Middle East Security Services
Company with a capital of (2,000,000) thousand dinars and a contribution
percentage of 100%.

e Some of the bank's subsidiaries made profits and others incurred losses. The
final outcome of the total activity amounted to an accumulated deficit of
(12,134,114,256) dinars as on December 31, 2021, and the bank's share of these
losses is (12,043,262,500) dinars. The bank's management during the year 2017
had calculated the impairment loss of investments in subsidiaries and an amount
of up to (5,708) million dinars, and deducted it from the account of investment in

subsidiaries, and below is a table that illustrates this:




e There are differences in the foreign currency purchase account in the amount of
(23,200,000) thousand dinars, which represents the amount of remittances on
30/12/2021 that was liquidated by the bank on 1/3/2022.

C- The balance of cash with local banks amounted to (2,963,028) thousand dinars
as on December 31/2021, and these balances are matched with the statements,

and we have the following on that:

* Part of the differences were implemented in the accounts of local banks, which
represent commissions at the beginning of the current year.

E- The balance of cash with foreign banks amounted to (5,057,069) thousand
dinars, as the SWIFT was approved to match the balances of those accounts, and
we did not obtain confirmations of the validity of the balances as on December
31/2021.

F- some of differences appeared in many accounts:

e An amount of (19,857.96) dollars in the account of the Jordan Ahli Bank /
Western, which represents amounts of Western Union remittances that were
settled at the beginning of the current year.

e An amount of (12,902.03) dollars in the JP Morgan bank account, which
represents card withdrawals and expenses deducted by the MasterCard and was
settled at the beginning of the current year.

e An amount of (14,000,000) dollars in the account of the Arab African Bank,
which represents the amounts of remittances issued at the end of the year, as
they were settled on 5/1/2022.

e An amount of (16,993.22) dollars in the account of the City of New York Bank,
which represents amounts of documentary credits, as they were settled on
4/1/2022.

G- The ratio of cash with foreign banks to capital and reserves was (2%) as on
December 31, 2021.

H- The rates for evaluating currencies to the Iraqi dinar were adopted according to
the bulletin of the Central Bank of Iraq as on December 31, 2021, which is shown

below:




Statement Balance at Balance at The change percentage

31/12/2021 31/12/2020 change
Thousand
Thousands dinars Thousands dinars dinars
Vault cash 133,653,674 250,473,686 (116,820,012) | (% 46.6)
Central Bank of Iraq/
Central Bank of Irag/legal
deposits 38,936,191 47,141,476 (8,205,285) | (% 17.4)
R RatosA| banks 2,963,028 3,357,110 (394,082) | (%12)
Cesgmithporelgmbanks 5,057,069 4,880,945 176,124 % 3.6
Decrease: risk allowance /
cash (101,141) (97,618) (3,523) % 3.6
Total 338,016,053 317,314,325 20,701,728 % 6.5

Below are some of the detailed indicators in the above table:

A- The balance of cash in the vaults and funds of the center and branches
amounted to (133,653,674) thousand dinars as on December 31, 2021, including
the balance of foreign banknotes, which is identical to the actual inventory
balance.

B- The cash balances deposited with the Central Bank of Irag amounting to
(196,443,422) thousand dinars as on December 31, 2021 have been matched with
the statements of the mentioned bank and the endorsements issued by it, We
have the following on that:

* There are differences in a broker’s account for entering payments in the amount
of (495,570) thousand dinars, which represents the deposit of checks that were
paid on 3/1/2022, as well as fines belonging to exchange companies in the amount
of (52,000) thousand dinars. These fines have not been cleared by the respective
companies.




Below is a table that includes the amounts calculated in accordance with
the International Financial Reporting Standard No . (9) as on

December,31,2021:
) the Amount
sequence the details
(dinar)
1 The amount of provision calculated on the total cash credit | 19,016,888,153
2 Amount of provision calculated on the total pledge credit 215,240,440

The amount of the provision calculated on the total cash
3 . : 101,141,383
with foreign banks

4 Amount of provision for debtors 836,016,716

Total 20,169,286,692

- The provision calculated in accordance with International Standard No. (9) was
adopted as being higher than the provision calculated the instructions of the
Central Bank of Irag No. (4) for the year 2010, as the provision calculated
according to instructions No. (4) amounted to (17,714,553,948) dinars in
accordance with official letter of the Central Bank of Irag No. 9 /2/231 dated on
6/9/2020.

Second: - The statement of financial position / balance sheet:

2-1- cash:

The balance of cash in at vaults of the bank and cash with the Central Bank of Iraq,
including legal deposits and local and foreign banks, amounted to (338,117,194)
thousand dinars as on December 31, 2021, with an increase over the end of the

previous year at an amount of (20,705,251) thousand dinars, where the balance
was on 31/ December 2020 (317,411,943) thousand dinars, at a rate of (6.5%), and
the table below shows the details of the cash:




B-International Financial Reporting Standard (IFRS 9)

Implementation of International Financial Reporting Standard No. (9) has been
carried out in accordance with the instructions of the Central Bank of Irag No.
(9/3/207) dated (24/5/2018), Through which the draft guiding instructions for the
implementation of the International Financial Reporting Standard No. (IFRS 9) was
made, and accordingly the bank formed a special committee to implement (IFRS
9) under to Administrative Order No. (213/8/4200) dated 14/2/2019.

On (14/10/2019), the committee formed by the bank to implement the
International Financial Reporting Standard No. (9) met to determine the
methodology for applying the international standard No. (9), On the basis of which
the bank measured and categorized the financial instruments and according to the
expected credit loss for each financial instrument, the bank relied in applying the
standard on:

1- The strategic plan of the bank.
2- The bank's board of directors.
3- Methodology of implementing the standard.

In this regard, we would like to point out the following:

The bank has adopted the methodology of applying the International Financial
Reporting Standard (IFRS 9) on the basis of the bank’s financial instruments, as
well as its classification on the basis of the bank’s business model and the
characteristics of cash flows related to financial assets, as well as the
measurement and reclassifying of investments.

The Bank has worked for the purpose of applying International Financial
Reporting Standard No. (9) to prepare a solid methodology that includes all the
basis, controls and instructions issued by the Central Bank of Iraqg, through which
the International Financial Reporting Standard No. (9) has been applied.

The Iragi Middle East Bank for Investment has calculated the provision on
banking facilities and other assets of the bank for the second year in a row
according to the methodology prepared and approved by them, which had
previously been sent to the Central Bank of Iraq under their letter
No.(794/10/1200) dated on (2/2/2020). A



Management responsibility:

The management is responsible for preparation and disclosure these financial
statements in accordance with international accounting standards, as well as its
responsibility for preparing and implementing the internal control system,
especially with regard to preparing and disclosing the financial statements in a fair
manner and free from material misstatement, which may result from
misstatement and manipulation, and this responsibility also includes Testing and
applying appropriate accounting policies, use reasonable accounting estimates,
and prepare the overall presentation of the financial statements.

Auditors responsibility:

Our responsibility is to express a neutral technical opinion on the financial
statements submitted to us, in accordance with the approved audit evidence and
the auditing standards, those standards require that we plan and perform the
audit to obtain reasonable assurance whether the statements are free from any
material misstatement, and the audit involves an examination on a test basis of
the data and documents Supporting the amounts shown in the financial
statements for the financial year ending on December 31, 2021 and their
disclosure, it also involves an assessment of the accounting principles adopted by
the management, and we believe that our audit provides a reasonable basis for
our opinion, and we have the following clarifications and notes:

First: implementing international accounting standards:

The Iraqi Middle East Investment Bank continued to apply international
accounting standards for the sixth year in a row:
A- Adopting the principle of recording at historical cost in valuing property,

buildings and equipment instead of revaluation at the end of the financial year
ending on December 31, 2021, in accordance with International Standard No. (36)
(impairment of assets).




Mahmoud Rasheed Ibrahim Al-fahad Dr. Ayad Rasheed Mahdy Alquryshi

Chartered accountant & Auditor Chartered accountant & Auditor
Member of the Iraqi certified Member of the Iraqi certified
accountants Associaion accountants Associaion

REF No:334/11/2022
Baghdad Date on: 27/6/2022

To messrs : shareholders of Middle East Bank of iraq for Investment & finance
(P.S.C)

Auditor's report

Dear sir's ...

We are pleased to inform you that we have audited the statement of financial
position of Middle East Bank of irag for Investment & finance (P.S.C) as on
December 31, 2021 , the two statements of income and other comprehensive
income , the statement of changes in equity and cash flow statement for the year
ended on the same date, and the notes that carry the sequence from (1-33) and
the annual report of the bank’s management prepared in accordance with the
provisions of the Companies Law No. (21) of 1997 as amended, and the
regulations and instructions issued thereunder, and the Banking Law No. 94 of
2004, in accordance with the recognized local and international auditing
standards.

We have obtained the information and clarifications that, in our opinion, were
necessary to perform our task, which we carried out in accordance with the
legislation in force and in accordance with the generally accepted audit
procedures, which included the necessary tests for the aspects of the bank's

activities that fall within our specialization.




