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Date: 31/5/2015
Issue Number: 194
The shareholders of Iraqgi Middle East Investment Bank

Sub: Auditor’s Report

Greetings...

We audited the accompanying financial statements of Iragi Middle East investment Bank
comprise the Balance sheet as on 31 December 2014, statement of results (Profit & Loss),
statement of cash flows and statement of change in Stockholders Equity for the year ended at
that date, and the statement that has number from (1) to (19) and the accompanying
clarification notes attached with it, and the management annual report that prepared in the
accordance with articles of amended companies law no. 21 for 1997 and the instructions and
regulations that issued according to the mentioned law.

Management responsibility:

Management is responsible for the preparation and disclosure of these financial statements
fairly in accordance with national and international accounting principles and standards, in
addition the management responsible to prepare and execute an internal control system
specially concerning the preparation and disclosure of financial data fairly and free from
material misstatement resulted by mistakes and fraudulent. Also the management responsible
to determine and application the relevant accounting policies and using the relevant accounting
estimations.

Auditor’s responsibility:

Our responsibility is to express an opinion of these financial statements based on our audit
according to the national and international standards. Those standards required that we
planning and complete the audit to obtain a reasonable confirmation whether the data were
free from material misstatement. The audit includes an examining on a test basis for the
confirming data and documents for the amount that reflected and disclosed in the balance
sheet and accompanying statements of 2014. Also include revaluation of accounting principles
that applied by the management, and we assume that our audit provides a reasonable basis for
our opinion, and we have the following clarifications and notes:

1- Capital

In compliance with central bank of Irag’s instruction in relation increase Iraqi banks capital , the
banks capital has been increased from 1QD 150 billion to IQD 250 billion . the increased was
approved by Iraq registrar of companies, pursuant to letter no. (10405) dated (9 April 2014 )

©,




2-Cash:

A- Foreign currency were estimated on 31 December 2014 at an exchange rat of ( 1166 ) I1QD to
uUsD.

b-We have not received confirmation of balance with some banks in spite of the management
request to them therefore, we relied on the respective banks , SWIFT codes as on 31 December
2014 for reconciliation purposes .

3- Investment

a- The investment ratio represent ( 8.7% ) from capital as in ( 31 December 2014 ) and it is in the
allowed ratio according to banks low No. ( 94 ) for the year ( 2004 )

b- Some shares that belong to the bank is still registered in the name of employers and
administrators amounted ( 7515 million share ).

c- The market value for investment is less than the cost with ( 307 million ) IQD so the
management of the bank make the investment provision to be ( 8 million ) IQD during
the year, so the amount for the investment provision become ( 308 million ) IQD as in
31-december 2014.

4-Credit cash and promissory credit

a- The credit cash balance decrease to ( 188 billion ) IQD as in 31Desember 2014 as
compared to ( 209 billion ) IQD in 31 December 2013

b- The promissory credit balance decreased to ( 143 billion ) IQD as in 31 December
2014 as compared to ( 170 billion ) IQD in 31 December 2013

c- The fiduciary deposit for LG ratio to the total value of issued LGs 31% and it is
reasonable ratio , whereas the fiduciary deposit ratio of LC to the total value of issued
LCs is 4.8% and it is very low ratio

d- The balance of account No. ( 1456 ) freight documents held with bank amounted as of
31 December 2014 (5.2 billion ) IQD . We recommended collecting such amount from
the costumers.

e- The uncollected debt balance as of 31 December 2014 is (2.6 billion ) IQD as well as
same balance as 31 December 2013 . We recommend collecting such amount from the
debtors .




Q-

5- Debtors :

a- the balance decreased as of in 31 December 2014 to ( 24.7 billion ) IQD as
compared to ( 36.7 billion ) IQD 31 December 2013.

b- the balance of account No. ( 1694 ) accrued interest on freight document held with
bank in the date of financial position is ( 610 million ) IQD. we recommend to collect the
interest due to the bank .

6- Fixed Assets

The management building:

We recommended to record the management building to the building account instead of
project under constriction account because the building is finished and now it is used by
the general management and the main branch . In addition some accounts need change
to proper accounts .

7- The provisions:

- Provision for doubtful debts:

The management kept the provision for doubtful debts as it is in 31 December 2013 with
amount ( 10.4 billion ) IQD and our auditing revealed that it should be ( 29.1 billion ) IQD

8- Profit and loss :

a- the profit of the year ( 4.3 billion ) IQD less than last year with amount of ( 20 billion )
IQD ,the reasons for that decrease is the income from operations decreased (17.3 billion
) QD confiscation take part in the currency auction , and the investment income
decreased with amount ( 2.7 billion ) IQD.

9- Interest calculated on the active checks :

a- According to our notes ( 7-d ) our report of the last year about calculating the interest
on the active checks on some of customers , committee take part from the central bank
of Iraq and calculate the amount of active checks , identified the amount as interest on
these customers ( 32.9 billion ) IQD according to their letter No. ( 16366/2/9 ) in 3/
November /2014 from the central bank of Iraq for several considerations as mentioned in
the central bank letter and should make real estate guarantees that cover that dept.

b- After the customers make the real estate guarantees the central bank approve with
letter No. (1219/16) in 30 December 2014 for the bank to resume to the currency
auction and committed that they should pay the interest due within (16 months) from the
date of guarantee approved.




c- we found that the amount that was approved from the committee mention in ( a ) was
not mentioned in the accounting of the bank , the management of the bank inform us the
reason of not mention that amount in the bank accounts because the matter was not
finish yet , and that said amount is secured by real estate for the benefit of the bank .

We recommended that the amount ( 32.9 billion ) IQD should be mentioned in the bank
accounts according to the accounting standards .

10- Our internal report No ( 175/h) in 28 May 2015 should be considered as integral
part of this report

11- Anti-money laundering

a- Every 15 days the bank send a report to the central bank with all the names of
customers withdrawals and deposits for them from ( 10,000 )USD or (15 million ) IQD .

b- The anti- money laundering department get pledges from the bank costumers that
buy foreign currency from auction to provide all the general documents that needed as
( bill of lading , customs permits and reconstruction of Iraq fees ) and any other
documents approved that the goods are entered Iraq in 3 months according to the
central bank instructions .

c- The anti- money laundering department review the website of the special security
Council to stand for the latest black list data.

12- Internal Control :

a- The bank's internal control system has included the necessary measures that
commensurate with the nature of the activity of the bank

b- The reports from internal control department that we viewed was consistent with the
requirements of the banking business.

13- Compliance controllers:

We review the report s of Compliance controllers for the year and it was appropriate to
the instructions of the central bank.

14- Capital adequacy:

From our auditing of the accounting system and reports that prepare for calculating the
capital adequacy ratio as of 31 December 2014 it was 109% and it is more than the ratio
that approved by central bank which it is 12% .




Q-

15- Lawsuits status :

a- The number of lawsuits that made by the bank on others was ( 3 ) legal actions
amount ( 1 billion ) IQD and they are still in proceeding.

b- The number of legal lawsuits that made by others on the bank was ( 9 ) legal actions
with amount ( 773 million ) IQD and they are still in proceeding too.

According to the bank records and the clarifications given to us:

1- The accounting system that used by the bank is consistent with the bookkeeping
System and it include according to our assessment all assets and liabilities and
revenues and expenses of the company .

2- The stocktaking of Fixed assets ,inventories and cash balances were carried out
supervision by the company management and the result were in agreement with the
subsidiary books ,.those assets were valued in according with the principles and
recognized practices , adopted and which were followed in the preceding year .

3- The management report was made according to the companies low No ( 21) for the
year 1997 ( amended ).

4- The information and the final accounts were prepared in accordance with adopted
accounting principles and effective legislations and it is in full agreement with that is
shown by the records and it is prepared in accordance with companies law and banks
law , and regulations and instructions issued accordingly .

opinion :

Taking the note above in consideration and according to the information and
clarifications that provided to us, the financial data and the attached management
report are match with the records and complied with legal requirements, and its express
the financial position of the bank fairly and clearly through what include of performance
indicators as on 31 December 2014 and it results of the activity and its cash flows for the
year that ended at that date.

With appreciation....

Dr. Haseeb K. Al-jwaid
Certified Public Accountant
From Adel Alhasoon Audit firm




Iraqi Middle East Bank for Investment (p.s.c)
Statement Of Balance Sheet as at 31 Dec 2014 statement (A)

current year previous year
Statement| Account Account Nominate 2014 2013
no. no. QD QD
1 Assets:
Current Assets:
1 18 deposit in banks & financial institution 349,766,735,144 422,060,505,233
2 15 Investments 26,859,775,228 19,065,496,297
Monetary Credit
3 14 Commercial Notes on procurement _ 2,089,933,375
4 14 Loans, Overdraft & Advances 187,865,081,586 206,777,862,361
187,865,081,586 208,867,795,736
5 16 Debtors 24,749,613,266 36,723,822,786
Total Current Assets 589,241,205,224 686,717,620,052
Fixed Assets:
6 11 Property, Plants & Equipment (Book value) 91,439,523,886 85,821,955,414
6 12 Projects in construction 2,395,657,545 1,640,443 470
Total fixed Assets 93,835,181,431 87,462,398,884
Total Assets 683,076,386,655 774,180,018,936
11 19 Off-balance sheet LG & LC (net of fiduciary deposit) 143,257,885,312 169,737,371,066
2 Liabilities:
Short term laibilities:
9 25 Deposit 358,117,941,092 551,856,183,588
7 22 Provisions 1,053,335,801 3,951,920,765
8 26 Credirors 16,830,698,102 15,592,319,374
Total Short term laibilities 376,001,974,995 571,400,423,727
C Owner Equity:
C 21 Capital 250,000,000,000 150,000,000,000
10 21 Reserves 57,074,411,660 52,779,595,209
Total Owner Equity 307,074,411,660 202,779,595,209
Total Liabilities & Owner Equity 683,076,386,655 774,180,018,936
1 29 Off-balance sheet LG & LC (net of fiduciary deposit) 143,257,885,312 169,737,371,066

on behalf of the iraqi middle east bank for investment
Chairman of the Board

CFO CEO

Neran Dawood Salman Sudad tareq hason
Subject to Our report No. 194 , dated 31 May 2015

Saif youseph Ghulam

Haseeb k. jwaid(CPA)
Member of IACA




Iraqi Middle East Bank for Investment (r.s.c)

Income Statement for the year ended 31 Dec 2014 statement (B)

current year previous year
Statement |Account Account Nominate 2014 2013
no. no. 1QD IQD
Current Operations revenue:
13 44 Banking operations revenue 34,843,280,267 52,024,105,488
14 46 Investments Revenue 1,091,625,122 3,782,768,630
Sub total 35,934,905,389 55,806,874,118
Deducts: Current Operations Expenses:
15 34 Banking Operations expenses 13,129,279,831 16,223,363,244
6 37 depreciations & Amortization Expenses 2,169,347,984 1,672,038,540
16 33-31 | Administrative expenses - Salaries - supplies - services 15,866,008,144 13,403,533,759
Sub total 31,164,635,959 31,298,935,543
Income from Current Operations 4,770,269,430 24,507,938,575
17 49 -43 | Add : Other Income 299,355,521 518,036,620
18 38 Deducts : Other transformative expenses 778,529,535 558,340,752
19 39 36,780 _
778,566,315 558,340,752
Net Income 4,291,058,636 24,467 634,443

Distribute as fallow :
Tax payable for the period
Statutory Reserve

Retain Earnings

685,335,801
180,286,142
3,425,436,693

3,591,920,765
1,043,785,684
19,831,927,994

4,291,058,636

24,467,634,443




Iraqi Middle East Bank for Investment (p.s.c)

Statement of sources and uses of funds for the year ended 31 Dec 2014

Statement (D)

Details

current year

previous year

QD 2014

QD 2013

[Cash & Cash Equivalent as at 1 January

422,060,505,233

463,908,436,167

|Resources

increase in retain earnings attributed from net
income

3,605,722,835

14,774,421,313

increase in reserves 689,093,616 258,981,568
Iincrease in Capital 100,000,000,000 -

decrease in cash credit 21,002,714,150

decrease in investments - 24,422,084,703
|increase in fiduciary deposit & drafts in transfer - 6,474,581,303

decrease in debtors 11,974,209,520 4,222,107,135
Jincrease in creditors 1,238,378,728 4,819,260,090

Total Resources 138,510,118,849 54,971,436,112
Cash Provided for use 560,570,624,082 518,879,872,279
Utilization

increase in investments 7,794,278,931 -

decrease in provision 2,898,584,964 714,204,870

decrease in deposits & placements 184,194,280,339 70,402,610,387

decrease in fiduciary deposit & drafts in transfer 9,543,962,157 -

Jincrease in project in construction 755,214,075 54,184,578

increase in loans & advances - 10,517,653,791

|increase in PP&E 5,617,568,472 15,130,713,420

Total Utilization (210,803,888,938)- (96,819,367,046)-
|Cash & Cash Equivalent as at 31 December 349,766,735,144 422,060,505,233




Iragi Middle East Bank for Investment (p.s.c)

Statement Of owner Equity for the year ended 31 Dec 2014  statement (C)

Reserves
Details Captal Statutory Reserve | Capital Reserve mmnmm“uw: Expanding | Total Reserves Retain Earnings | - Total Owner Equity
1QD QD QD 1QD 1QD QD QD QD
|Balance at 1 Jan 2014 150,000,000,000 12,782,815,672 2,623,045,788 300,132,863 274,254,222  15,980,248,545  36,799,346,664 202,779,595,209
Additions & deductions 100,000,000,000 120,000.00 (30,396,865) 719,370,481 689,093,616 _ 100,689,093,616
current year net income - 180,286,142 - . _ 180,286,142 3,425,436,693 3,605,722,835
[Balance at 31 Dec 2014 250,000,000,000 12,963,221,814 2,592,648,923 300,132,863 993,624,703  16,849,628,303|  40,224,783,357 307,074,411,660

Iraqi Middle East Bank for Investment (p.s.c)

Statement Of owner Equity for the year ended 31 Dec 2013  sta
Reserves
Details Capita Statutory Reserve | Capital Reserve mmmmn“m: Expanding Total Reserves Retain Eamings Total Owner Equity
Qb QD 1QD QD QD QD QD QD
2Balance at 1 Jan 2013 150,000,000,000,  11,739,029,988 2638318442 300,132,863 _| 14,677,481293  23,068,711,035 187,746,192,328
Additions & deductions 0 . 15,272,654 274,254,222 274,254,022 258,981,568 (6,101,292,365) 5,842,310,797-
current year net income . 1,043,785,684 . . 1,043,785684  19,831,927,994 20,875,713,678
[Balance at 31 Dec 2013 150,000,000,000  12,782,815,672 2623045788 574,387,085 274,254,222  15,980,248545  36,799,346,664 202,779,595,209




Statement Of Cash & Cash equivalent as at 31 Dec 2014 statement (1)

current year previous year

Account no. Account Nominate AL 3
QD QD

181 Cash on hand 11,972,386,824 43,668,443,928

183 Cash on local banks 256,711,093,400 265,859,670,065

184 compulsory Deposit at the Central Bank of IRAQ 58,688,030,508 61,876,941,428

186 Cash on hand - foreign currency 13,478,722,136 27,493,680,676

187 Cash on foreign banks & financial institution 8,916,502,276 23,161,769,136

Total 349,766,735,144 422,060,505,233

Statement Of Investments as at 31 Dec 2014 statement (2)

current year previous year
Account no. Account Nominate ﬁg:: 2|(03§
1526 long term investments privet sector co. 26,859,775,228 19,065,496,297
1533 Short term investment - financial institution 0
Total 26,859,775,228 19,065,496,297

Statement Of Commercial Notes on procurement as at 31 Dec 2014 statement (3)

current year

previous year

; 2014 2013

Account no. Account Nominate QD QD
1448 Commercial Notes on procurement - 2,089,933,375
Total _ 2,089,933,375

i




Statement Of Loans, Overdraft & Advances as at 31 Dec 2014 statement (4)

current year previous year

. 2014 2013

Account no. Account Nominate QD QD
1426 Short term Loans privet sector Co 34,044,998,955 11,258,034,104
1427 Short term Loans privet sector Individual 60,289,407,433 94,885,834,718
sub Total 94,334,406,388 106,143,868,822
1436 overdraft privet sector Co 60,264,984,484 54,920,513,275
1437 overdraft privet sector individual 18,096,029,934 20,412,453,217
sub Total 78,361,014,418 75,332,966,492
1456 import freight document private sector Co 5,206,245,968 7,849,718,382
1457 import freight document private sector Individual 64,713,000 526,541,114
sub Total 5,270,958,968 8,376,259,496
1484 monetary credit - jewellery mortgage 43,901,057 394,440,221
14852 monetary credit - agricultures mortgage 1,287,165,793 3,609,665,793
sub Total 1,331,066,850 4,004,106,014
1491 Advances Credit - Monetary for employee 3,129,865,036 1,888,499,894
1498 Advances Credit - Cars for employee 5,437,769,926 11,032,161,643
sub Total 8,567,634,962 12,920,661,537
Total 187,865,081,586 206,777,862,361




Statement Of Debtors as at 31 Dec 2014 statement (5)

current year previous year
. 2014 2013
Account no. Account Nominate QD 1aD
1616 debtors privet sector co 70,000,000 70,000,000.00
1617 debtors privet sector individuals 1,970,494,329 2,037,304,641
1618 debtors international 292,051,518 783,127,576
sub Total 2,332,545,847 2,890,432,217
165 debtors from ordinary operation 14,499,085,392 14,126,241,268
1661 advances possession at others 58,900,000 8,232,190,440
1662 accrued revenue 9,750,464,409 7,613,433,675
1663 prepaid expenses 472,301,809 574,243,549
1665 differences in cash 22,595,400 25,818,600
1666 judiciary expenditure 248,388,165 230,135,557
sub Total 10,552,649,783 16,675,821,821
1671 operation advances 422,003,910 133,520,910
1672 employee advances - 82,056,000
1677 contractors, companies, association advances 3,623,285,000 6,910,537,850
sub Total 4,045,288,910 7,126,114,760
1691 credit cash-delayed 2,633,642,209 2,610,234,702
1692 external LG paid 4,643,012 14,058,462
1693 LG paid 682,001,619 3,373,377,479
1694 interest on LC documentary debtors 610,227,266 919,242,918
1698 364,330,069
sub Total 4,294,844,175 6,916,913,561
Total 35,724,414,107 47,735,523,627
deduct
222 Doubtful debts provision 10,428,195,935 10,428,195,935
2257 interests deficiency payment provision 546,604,906 583,504,906
Sub Total 10,974,800,841 (11,011,700,841)
Net Debtor 24,749,613,266 36,723,822,786




Iraqgi Middle East Bank for Investment (p.s.c)

Statement Of Property Plants & Equipment as at 31 Dec 2014 Statement (6)
Fixed Assets Total Lands Buildings _smn__._:ma. 8 vehicles tools & template Furniture Defered
Equipment Expenses
Account No. QD 111 112 113 114 115 116 118
1QD 1QD 10D 1QD QD QD 1QD

Cost as 1 Jan 2014 90,370,389,167 ~ 21,398,970,081 60,890,123,049 1,476,587,583 456,438,995 1,160,500|  4,920,729,771 1,226,379,188
Addition during the period w.mmu.mma_mou_ 1,241,808,630 7,467,092,867| 191,710,300, 5,667,800 100,000 | 524,238,766 107,216,144
DE recognition & Sale Fixed Assets 1,825,527,867 295,000 1,289,342,185| 30,124,256, 8,444,800 L, 494 366,816 2,954,810
Cost as 31 Dec 2014 98,082,695,807 22640483711 mu.cmﬂmﬂw.uw: 1,638,173,627 453,661,995 1,260,500 4,950,601,721 1,330,640,522
Depreciation, Amortization ratio 2% 20% 20% 20% 20% 20%
Accumulated depreciation as 1 Jan
2014 Pied 4,548,433,753 _ 1,768,208,572 611,591,173 167,151,893 740,915  2,000,741,200 _
Depreciation, Amortization for the period|  2,169,347,984 _ 737,825,196 282,885,319 84,799,488 147,665 789,424,260 274,266,056
deduct : Accumulated d flon for DE
e gl e 74,609,816 B B 22,629,675 B . 51,980,141 .
Accumulated depreciation as 31
Dec 2014 4 6,643,171,921 _ 2,506,033,768 871,846,817 251,951,381 888,580 2,738,185,319 274,266,056
PP&E (book val t31D
2014 (bookvalue)asat31 Dec | o/ 120 525,886 22,640,483,711| 64,561,839,963| 766,326,810 201,710,614 371,920| 2,212,416,402| 1,056,374,466
projects in construction 2,395,657,545 91,786,125 631,991,435 1,671,879,985




Iragi Middle East Bank for Investment (p.s.c)

Statement Of provisions as at 31 Dec 2014 statement (7)

Balance as at 1 Additions Bediictions Balance as at 31
Account No. Nominate Of provision Jan 2014 Dec 2014
QD QD QD QD
224 Tax payable provision 3,591,920,765| 685,335,801  3,591,920,765 685,335,801
2251 Decline in investments provision 300,000,000 8,000,000 ' 308,000,000
2252 fluctuation fbreign currencies provision 60,000,000- _ ' _ 60,000,000
Total provision 3,951920,765 693335801  3,591920,765  1,053,335,801

Statement Of Creditors as at 31 Dec 2014 statement (8)

current year previous year
. 2014 2013
Account no. Account Nominate 1QD QD

2613 creditors financial sector 175,428,690 365,695,252
2617 creditors privet sector individual 51,368,092 57,741,017
2619 received miscellaneous redemptions 8,824,450 12,793,446
sub Total 235,621,232 436,229,715

2661 advances Received 3,237,553,642 1,866,279,690
2662 unearned revenue 2,378,039,447 972,821,991
26631 accrued interest 1,984,355,772 2,098,498,731
26633 accrued administrative expenses 35,000,000 30,000,000
26635 unpaid accrued interest 5,155,224,390 3,286,595,349
sub Total 7,174,580,162 5,415,094,080I

26663 accrued financial stamps fees 2,732,364 187,000,000
26695 deposits received for registration of companies 1,305,322,000 1,099,615,000
26696 deposits received for Subscription in corporations stocks 8,114,423 7,673,443
26699 accounts under settlement 1,874,066 2,811,588,401
sub Total 1,315,310,489 3,918,876,844

2671 Deductions for the others - employee 32,362,000 22,966,610
2672 Deductions for the others - others 1,558,000 8,532,000
sub Total 33,920,000 31,498,610}

268 accrued dividends 26,817,858 26,820,230
2695 deposit of deceased client 832,628,413 257,280,583
2696 Amounts suspended at the request of the statutory 314,751,709 315,170,605
2697 stationary accounts 1,278,742,786 1,330,468,328
2698 deposits for purchase & sale foreign currency = 834,778,698
sub Total 2,426,122,908 2,737,698,214

Total 16,830,698,102 15,592,319,374




Statement Of Deposit & Placements as at 31 Dec 2014 statement (9)

current year

previous year

; 2014 2013
Account no. Account Nominate QD 1D

2511 current account - government sector 192,193,859 289,271,241
2513 current account - financial sector 51,671,011 3,437,011
2514 current account - Cooperative sector 58,300 58,300
2515 current account - mixed economy sector 111,230,285 782,878,202
2516 current account - privet sector Co 33,580,476,707 44,108,902,836
2517 current account - privet sector individual 63,225,153,611 147,492,266,655
2518 current account - international sector 235,493,992 334,000,013
25191 certified checks 1,442,010,809 1,481,736,931
25192 restricted deposit by telephone - 2,500,000
sub Total 98,838,288,574 194,495,051,189
2521 Saving accounts 186,500,564,188 266,302,617,766
25315 placement - mixed economy sector 2,000,000,000 1,796,282,740
25316 placement - privet sector Co, Associations 4,402,600,000 5,387,947,409
25317 placement - privet sector individuals 48,670,431,328 56,624,265,325
sub Total 55,073,031,328 63,808,495,474
2551 fiduciary deposit - LC 5,856,667,586 6,463,687,186
2552 fiduciary deposit - LG 10,536,769,312 12,058,195,092
sub Total 16,393,436,898 18,521,882,278
2562 cashier's cheque 1,260,214,692 1,683,998,983
2563 banker's draft 51,599,706 7,003,168,156
1,311,814,398 8,687,167,139
2571 External drafts in transfer 805,706 40,552,314

2572 drafts in transfer 417,428.00
sub Total 805,706 40,969,742

Total 358,117,941,092 551,856,183,588




Iragi Middle East Bank for Investment (p.s.c)

Statement Of Reserves as at 31 Dec 2014

Statement (10)

Reserves
nominate of reserve PR —— mMMMMMM: Ex pariding Retain earnings Total

10D 10D 10D 10D 10D 10D

213 212 2144 2145 217
Balance 1 Jan 2014 12,782,815,672  2,623,045788 300,132,863 274,254,222  36,799,346,664  52,779,595,209
Additions 120,000.00 5,400,003 i} 719,370,481 _ | 724,890,484
[current year net income 180,286,142 _ | _ _ 3425436693 3,605,722,835
Deductions _ | (35,796,868)- _ _ _ | (35,796,868)-
[Balance 31 Dec 2014 12,963,221,814  2502,648,923 300,132,863 993,624,703  40,224,783,357  57,074,411,660




Statement Of Off Balance Sheet promissory credit as at 31 Dec 2014 statement (11)

current year previous year

, 2014 2013

Account no. Account Nominate QD QD
2922/ 1922-1925 |External LG issued 15,260,489,052 18.389,294,849'
2923/1923  [External LG issued individual 2,390,300,000 3,564,526,130
2924/ 1924-1925 |Internal LG issued individual 16,314,157,508 29,350,183,253
2552 deducts : fiduciary deposit - LG (10,536,769,312) (12,058,195,092)]
sub Total 23,428,177,248 39,245.809,140|
2931/1931  |LC issued 121,994,270,464 129,038,547,528
2551 deducts : fiduciary deposit - LC (5,856,667,586) (6,463,687,186)
sub Total 116,137,602,878 122,574,860,342
2941/ 1941 documentary LC accepted & guaranteed 583,000,000 709,337,266
295/ 195 LC import 3,109,105,186 7,207,364,318|
Total 143,257,885,312 169,737,371,066

Statement Of Off Balance Sheet as at 31 Dec 2014 statement (12)

current year previous year
. 2014 2013
Account no. Account Nominate QD QD
2973/1973  |bad debt under monitor 523,850,034 523,850,034
2983/1983  |Mortgages of overdrafts 367,808,667,597 364,520,778,646
2985 /1985 14,513,600,000 -
sub Total 382,846,117,631 365,044,628,680|
2991/1991  |in kind deposit 19 21
2992/1992  |Important documents in the possession 300,000,023 300,000,036
2993/1993  |contracts, banking facilities in the possession 14,526 20,452
2995/1995  |facilities in the possession of others 32 32
2999/1999  |stationery checks 179,197 923,426
sub Total 300,193,797 300,943,967
Total 383,146,311,428 365,345,572,647




Statement Of Current Operation revenues for the year ended at 31 Dec 2014  Statement (13)

current year previous year
. 2014 2013
Account no. Account Nominate 1QD QD
4412 exchange foreign currencies revenue 1,128,043,407
4413 Revenue of purchase & sale foreign currencies 1,231,337,370 1,170,203,829|
sub Total 1,231,337,370 2,298,247,236
4421 interest revenue on grant loans 9,998,230,986 18,566,215,361
4422 overdraft interest revenue 14,659,048,262 10,430,950,399|
44231 Interest revenue on Commercial Notes on procurement 2,290,000.00
44248 interest revenue on advances 67,255,353 480,213,590.00
4426 adjusting increase in saving accounts expenses 2,743,436 4,278,049]
sub Total 24,727,278,037 29,483,947,399|
4431 internal-bank drafts commissions 1,109,215,163 1,465,560,985
4432 external-bank drafts commissions 2,687,081,480 12,496,882,263|
sub Total 3,796,296,643 13,962,443,248
44351 Credit Card Commission revenue 228,649,489 180,368,067
44352 Credit Card interest revenue 65,571,376 70,198,636
44353 Discount on Credit Card Commissions 4,877,785 4,691,269
44354 Credit Card Exchange revenue 6,455,018 4,638,159
sub Total 305,553,668 259,896,131
4441 export LC commissions 552,667,964 891,005,462
4442 export LC interest revenue 686,439,168 1,120,288,296
4443 Import LC commissions 18,556,890 23,721,104
4445 LC drafts commissions 1,107,700 1,632,400}
sub Total 1,258,771,722 2,036,647,262
4451 internal LG commission revenue 706,942,858 1,414,769,648)
4452 external LG commission revenue 525,018,318 449,502,328
4453 LG interest revenue 1]
sub Total 1,231,961,176 1,864,271,976
4471 Commission cashier's cheque, certified checks 104,832,619 165,041,542
4479 Banking commissions revenue 1,889,877,842 1,480,949,751
sub Total 1,994,710,461 1,645,991,293|
4482 recovered communication expenses 141,477,819 201,721,734
4485 revenue from banking stationery sales 155,893,371 270,939,209]
sub Total 297,371,190 472,660,943
Total 34,843,280,267 52,024,105,488




N
)

Statement Of Investments revenues for the year ended at 31 Dec 2014  statement (14)

current year previous year

. 2014 2013

Account no. Account Nominate QD QD
4622 revenue from Deposit at Banks & financial institutions 708,630,135 2,81 0,520.548'
4624 received dividend revenue 185,195,344 929,892,138
sub Total 893,825,479 3,740,412,686
4631 interest foreign accounts revenue 197,799,643 42,355,944
Total 1,091,625,122 3,782,768,630|

Statement Of Banking Operation Expenses for the year ended 31 Dec 2014  Statement (15)

current year previous year
. 2014 2013
Account no. Account Nominate 1QD QD
3421 deposits interest - saving accounts 8,496,058,833 9,716,695,518|
3422 deposits interest - placements 3,890,697,071 5,695,408,052
sub Total 12,386,755,904 15,412,103,570]
3431 commission expenses paid 239,975,875 386,990.270'
3432 commission expenses paid - CBI transfer 361,600 5,362,000.00
3433 commission expenses paid - foreign banks 81,618,635 54,188,490'
3434 commission expenses paid - local banks 13,528,500 6,315,000
3435 commission expenses paid - CBI 55,892,174 64,787,124
3436 commission expenses paid - Others 136,381,280 93,793,445
sub Total 527,758,064 611,436,329
3451 Decline in investments 8,000,000 0
3452 fluctuation foreign currencies 0|
sub Total Ol
3464 Credit card expenses 206,765,863 199,823,345
Total 13,129,279,831 16,223,363,244




Statement Of Administrative Expenses for the year ended 31 Dec 2014

Statement (16) (1 - 2)

current year previous year
. 2014 2013
Account no. Account Nominate 1QD QD
21 Salaries expenses 9,295,406,992 7,980,748,710]
3123 overtime expenses 81,472,122 101,100,391
3124 Incentive bonus for employee 603,235,325 449,481,439
3125 Professional and technical allowances 136,252,278 121,550,999
3126 Compensatory allowances 1,103,546,388 802,968,656
3128 Compensatory allowances accumulated vacations 391,308,388 436,029,422
3129 Other allowances 1,033,808,454 983,365,866
sub-Total 12,645,029,947 10,875,245,483
3151 social warranty & employee benefits 320,092,628 247,201,500}
3152 insurance for employee expense 4,710,000 8,615,875
sub-Total 324,802,628 255,817,375
Administrative expenses - Salaries 12,969,832,575 11,131,062,858
322 Supplies and equipment expenses 186,144,977 137,332,890)
323 spare parts expenses e 5,000,000.00
sub-Total 186,144,977 142,332,890]
3251 Supplies and equipment expenses 26,161,589 34,074,894
3252 stationery expenses 27,239,652 69,586,575
sub-Total 53,401,241 103,661,469]
326 supplies for employee 0]
3211 water expenses 8,337,540 11,604,800
3272 electricity expenses 115,738,130 89,468,912
sub-Total 124,075,670 101,073,712
Administrative expenses - supplies 363,621,888 347,068,071
3312 building maintenance expenses 89,251,380 89,214,085
3313 machinery maintenance expenses 153,824,372 144,146,040]
3314 vehicles maintenance expenses 10,676,010 2,248,500
3316 furniture maintenance expenses 111,988,486 110,745,440)
sub-Total 365,740,248 346,354,065




Statement Of Administrative Expenses for the year ended 31 Dec 2014  statement (16) (2 - 2)

current year previous year
, 2014 2013
Account no. Account Nominate QD QD
332 research & consultant expenses 96,497,760 -

3331 advertisements expenses 21,067,843 27,885,620

3332 Publishing and printing expenses 30,945,279 27,474,550

3333 hospitalities expenses 11,523,350 1,705,260

3335 celebrations expenses 45,000 50,000

3336 Conferences and seminars expenses 24,500,000 13,050,000
sub-Total 88,081,472 70,165,430

3342 goods transfer expenses 30,670,000 39,003,000

33431 exercises travel expenses 159,992,236 143,744,556
33432 operations travel expenses 92,808,958 63,297,672

3344 telecommunication expenses 307,997,814 205,474,163
sub-Total 591,469,008 451,519,391

3352 buildings rent expenses 865,436,230 762,912,262

3353 vehicle rent expenses 3,018,000 25,000
sub-Total 868,454,230 762,937,262

3361 Contributions and affiliations expenses 56,266,325 54,116,850

3363 rewards for non-employees for rendered services expenses 8,358,000 2,873,590

3365 legislation service expenses 81,729,800 81,246,550

3366 banking service expenses 77,455,570 10,455,200

33672 exercising & rehabilitation expenses 29,458,800 29,063,420
33681 Audit fee - central bank of Iraq 65,000,000 63,637,730
33682 Audit fee - CPA 14,200,000 1,300,000
33683 31,670,382 _

3369 other service expenses 158,172,086 51,733,342
sub-Total 522,310,963 294,426,682
Administrative expenses - services 2,532,553,681 1,925,402,830
Total 15,866,008,144 13,403,533,759

Statement Of Other revenue for the year ended 31 Dec 2014  statement (17)

current year previous year

, 2014 2013

Account no. Account Nominate QD QD
437 miscellaneous services revenue 253,459,331 394,808,744
438 revenue attributed from rent PP&E 20,389,500 23,856,800|
sub-Total 273,848,831 418,665,544
4332 compensation & fines revenue 100,000 30,000}
492 extra ordinary gain 25,406,690 99,341,076
Total 299,355,521 518,036,620|




Statement Of Other transformative expenses for the year ended 31 Dec 2014  Statement (18)

current year previous year
. 2014 2013
Account no. Account Nominate QD QD
3831 donations 0
3832 compensation & fines expenses 56,980,500 60,154,750
3833 bad debt expenses 5,755,270 1,656,485
3834 special purpose expenses - 18,299,000.00
38351 Amortization advance for deceased employees - 5,320,979.00
3837 bad debt expenses 669,500
sub-Total 63,405,270 85,331,214
3843 financial stamp fees expenses 0
3846 tax & fees expenses 659,218,485 404,375,112
sub-Total 659,218,485 404,375,112
3851 employee subventions 35,695,780 67,039,426
3852 subventions to others 20,210,000 1,595,000|
sub-Total 55,905,780 68,634,426
Total 778,529,535 558,340,752

Statement Of Other expenses for the year ended 31 Dec 2014  Statement (19)

current year previous year
. 2014 2013
Account no. Account Nominate QD QD
39 other expenses
392 extra ordenary expenses 36,780 -
Total 36,780 -




Iraqi Middle East Bank for Investment (p.s.c)

reconciliation statement for tax calculation for the year ended 31 Dec 2014

Details QD 1QD
Net Income (statement of P & L) 4,291,058,636

Add: unacceptable expenses

Credit Risks 5,755,270
social warranty & employee benefits 385,000,000
compensation & fines 56,980,500
employee subventions 35,695,780
Total 483,431,550

deduct: untaxable revenue

received dividend revenue 185,195,344

revenue attributed from rent PP&E 20,389,500

Total 205,584,844
taxable amount X 15% 4,568,905,342

tax payable 685,335,801




