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10 : Other things.

Corporate Governance Guide for Banks

Corporate Governance Guide for Banks issued by our bank based on the circular of Central

Bank of Iraq /The Banking control Department/Banks Performance Analysis and Risk Control Department

number 422/6/9 dated 21/11/1018
Article 2 of the guide requires banks to form a committee drawn up by the Board of Directors called the

"Corporate Governance committee", which would prepare a governance guide for the bank and shall

beapproved by the Board of Directors in accordance with the minimum requirements of the guide

forCorporate Governance issued by the Central Bank of Iraq. The Bank shall post its Governance Guide on

itswebsite and shall ensure that the guide hereof shall obligatorily apply to all the operating banks in Iraq as

ofthe issuance hereof. The foreign banks branches shall be excluded from all the provisions related to

theBoard and Committees.

It should be noted that today the "Corporate Governance for Banks acquires particular importance in the

field of finance and works due to its benefit and profit for banks and society simultaneously , and one of the

common definitions of governance is a combination of laws, regulations and contexts that affect the

guidance and management of a bank to ensure monitoring, achieving quality and excellence in performance

by choosing appropriate and effective methods to achieve the aims of the bank and protection

of shareholders' rights and all relevant parties Generally, Governance means system of rules by which

relationships among core parties, board of director members, executive management and shareholders

...etc. are controlled the in the bank to achieve transparency, justice, fighting corruption, and granting the

right of accountability of the bank management to protect shareholders and ensure that the bank works to

achieve its goals and its long-term strategies. It also means the total of laws, systems and decisions that

aim to achieve quality and excellence in performance, and from:

Corporate Governance tools

• Discipline

• Independence,

• Accountability

• Justice

• Transparency

• Accountability

•



7
oil! r@yell hug"l 9ill @yo (()

Iraqi Middle East Investment Bank )/

The importance of governance has emerged over the recent period because the banking sector has been

exposed to many complex and interconnected risks in different levels in addition to financial crisis.

In view of the above, our bank issued its own guide, which contained V, pages. It included the following

sections and Scopes:

Section 1 - Definitions

Section 2 - Corporate Governance and includes

First - Governance definition

second - Governance Philosophy and its existence Justifications

third - Governance principles and aims

fourth - Governance benefits and controls

section 3-Main governance parties, include:

First- the relationship among parties

second - Shareholder and stakeholders

third - Board of Directors and includes

1- Board Composition

2- Qualification and Independence of Board Member

3- Board Meetings

4- Board Duties and Responsibilities

5- Chairman of the Board Duties and responsibilities

6- Selection and Appointment of the Director Manager

7- Responsibilities and functions of the Secretary of the Board

8- conflict of interests

Fourth section: "Executive management includes

Pandering the members of the executive department

first - Commissions, which includes: I - Commissions approved by the Council

1- General framework for the formation and follow-up of committees

2- Committees f are organized.



3- Auditing Committee

4- Risk Management Committee

5- Nomination and Remuneration Committee.

6- Corporate Governance Committee.

-second - the committees that come up for the executive department and include

1- the Orthodox committee and the follow-up of the Aliyon

2- The committee of investment

3- Information and Communication Technology

4- ict Steering Committee

Third - Subcommittees, including

1- the Committee for the Application of International Standard No.'\

2- Administrative and Service Affairs Committee

3- Contract Audit Committee

4- Commission for the Application of the U.S. Tax Compliance Act

5- Payroll Settlement and Bank Marketing Committee

6- Liquidity Movement Committee and Receiving and Delivery of Contractual Papers

7- Business Continuity and Disaster Recovery Committee

8- Customer Activity Inquiry Committee

9- Committee on International Relations and External Banking

1 O - Real Estate Evaluation Committee.

11- Temporary Committees.

These committees were created in line with the direction of the Bank's Board of Directors in organizing,

standardization of the different aspects of the Bank's work and placing them within clear and specific

scientific contexts. The group of permanent committees and subcommittees was formed, and their tasks

and links were defined in the light of the Bank's actual need and the expansion of its banking activities and

services. These committees should be to assist and support the existing committees of the Bank's Board of

Directors, the Executive Administration and other sectors in carrying out their respective tasks, it being

noted that these committees are not a substitute for administrative structures The reports of these

committees shall be transmitted to the committees established by the Board of Directors , and by the

delegated manager

•
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fifth- Basic configurations for achieving oversight, transparency and disclosure, including

1- Internal Auditing

2- Relationship of the Board with the External Auditor

3 - The Board's relationship with risk management

4- The Board's relationship with compliance

5- The Council's relationship with the Department of Combating Money-Laundering and the Financing ofTerrorism.

6- Disclosure and transparency
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• Evaluate the overall presentation, structure and content of the consolidated financial statements,

including disclosures thereon, and whether the consolidated financial statements represent the

transactions and events that achieve fair presentation.

• Obtaining sufficient and appropriate audit evidence regarding the company's financial information

to express an opinion on the consolidated financial statements. We are responsible for the direction,

supervision and performance of the audit of the Bank and we are solely responsible for our audit

opinion.

We communicate with the Audit Committee on, among other matters, the scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we

identify during the audit.

We also provide the audit committee with a statement that we have complied with ethical

requirements regarding independence, and inform it of all relationships and other matters that may

affect our independence, and how to maintain this independence.

From those matters that were communicated with the Audit Committee, we determine the most

significant matters in the audit of the consolidated financial statements for the current year, which

represent the main audit matters. We provide an explanation of these matters in our audit report

unless laws or regulations preclude disclosure of that matter, or in very rare cases when this matter is

not disclosed in our report because the expected negative effects of disclosure may outweigh the

public benefit resulting from it.

Mahmoud Rasheed Ibrahim Al-fahad

Chartered accountant & Auditor

Member of the Iraqi certified accountants
Associaion



The auditors' responsibilities for the audit of the consolidated financial_statements:

Our objectives are to obtain reasonable assurance about whether the consolidated financial

statements as a whole are free from material misstatement, whether due to fraud or error, and to

issue an audit report that includes our opinion. Reasonable assurance is a high level assurance, but it

is not a guarantee that an audit conducted in accordance with International Standards on Auditing

will always detect material misstatement when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could have an impact on the

economic decisions taken by users of these consolidated financial statements.

As part of the audit process in accordance with International Standards on Auditing, we exercise

professional judgment and maintain professional skepticism throughout all stages of the audit, and

we also do the following:

• Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of

not detecting a material misstatement resulting from fraud is higher than that resulting from error, as

fraud may involve collusion, forgery, authorized omissions, misrepresentations, or override of internal

control.

• We have understood the internal control system relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, and not for the purpose of expressing an

opinion on the effectiveness of the Bank's internal control system.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Board of Directors.

• Ensuring the appropriateness of the Board of Directors' use of the going concern principle in

accounting, and based on the audit evidence obtained, whether there is a material uncertainty

related to events or circumstances that may cast material doubts about the bank's ability to continue

as a going concern. If we conclude that there is a material misstatement, we must refer in the audit

report to the relevant disclosures in the consolidated financial statements or modify our opinion if

these disclosures are insufficient. Our conclusions are based on the audit evidence obtained up to the

date of our audit report. However, future events or conditions may cause the Bank to cease to

operate as a going concern.
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10- The principle of consistency:-

The principle of consistency was adopted by the bank's management when preparing the financial

statements for the year to be audited.

Other information included in the annual report of the bank for the year 2022:

The other information contained in the annual report of the Bank for the year 2022, other than the

financial statements, for which the Board of Directors is responsible, and we obtained, prior to the

date of this report, the data contained in the annual report.

Our opinion on the consolidated financial statements does not cover the other information and we do

not express any form of assurance in this regard.

In connection with our audit of the consolidated financial statements, our responsibility is to read the

other information identified above when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the consolidated financial statements or our

knowledge obtained in the audit, or appears to be materially inconsistent with the consolidated

financial statements or our knowledge obtained in the audit. contain false material information. And

if we conclude, based on the work we have done on the other information that we obtained prior to

the date of the audit report, that it contains material wrong information, then we must disclose that

fact. We did not notice what should be disclosed in this regard.

The resp_onsibilities of the board of directors for the consolidated financial statements:

The Board of Directors is responsible for the preparation and fair presentation of the consolidated

financial statements in accordance with International Financial Reporting Standards, and for such

internal control as the Board of Directors deems necessary to prepare consolidated financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing

the Bank's ability to continue as a going concern, disclosing, as applicable, matters related to going

concern, including the use of the going concern basis of accounting in preparing the consolidated

financial statements, unless it is the intention of the Board of Directors Liquidation of the bank,

suspension of its operations, or the absence of any other protective alternative other than doing so.



7- Compliance controller:-

1. According to what we have seen from the compliance controller reports submitted to us during the

reported year which were studied, they were prepared in accordance with the instructions of the

Central Bank of Iraq.

2. The department follows up with the Central Bank of Iraq notes related to monitoring operations

and the results of the desk audit of the bank and works to settle them according to what we have

noticed from the correspondences regarding the audit results between the bank and the Central Bank

of Iraq.

8- Department of Risk Management:-

A- The risk management department supported us about the absence of information that would lead

to the material misstatement due to fraud and error, No fraud cases were not indicated in the bank's

departments and branches, merely cases of unintentional errors in the completion of operations were

recorded and processed immediately, the measures taken were evaluated and the root causes were

identified, To reduce those errors, and unfamiliar transactions or events not have occurred as noted

by following the forms for reporting operational events that are prepared by the aforementioned

department.

B- Both the Internal control Department and the Information Systems Department informed us that

there are no cases of fraud and fundamental errors in all departments and branches of the bank.

9-Corporate Governance:-

A- The bank prepared the governance manual according to the instructions of the Central Bank of

Iraq, and the instructions of governance were committed to, and the tasks of the board of directors

were separated from the tasks of the executive management.

B - The executive management and the board of directors are committed to applying the instructions

of corporate governance through the disclosure of annual reports and corporate governance reports.

C- The bank is committed to the qualitative requirements of Article 23 of the Governance manual

issued by the Central Bank of Iraq, where the annual reports included disclosure of the results of

operations and the financial position of the bank.
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6- Internal control:-

A- The internal control system has included the necessary procedures that are commensurate with

the size and nature of the bank's activity.

B- The reports of the Internal Control Department were reviewed, as they were comprehensive,

detailed and specific to the notes received during the course of the audit.

C- The activities of the Internal Control Department included auditing of the following departments:-

• Risk department.

• Financial operations.

• Credit department.

• Banking Awareness department.

• Payments department.

• Department of Information Technology

• Anti-Money Laundering and Terrorist Financing department.

• The operations of bank branches

D- We reviewed the annual plan of the Internal Control Department and the reports submitted to us

during the year under audit, and we have the following:-

• We believe that the plan and implementation results were adequate and covered all the bank's

operations.

• The number of employees in the Internal Control Department reached (10) employees in the year

2022.

• The number of training courses for the staff of the Internal Control Department for the year 2022

reached (13) courses.



5- Anti-money laundering and terrorist financing:-

A- The bank has taken adequate measures to prevent money laundering and terrorist financing in

accordance with the provisions of the Money Laundering and Terrorist Financing Law No. 39 of 2015

and the regulations and instructions issued by the Central Bank of Iraq. We have reviewed the

department reports on money laundering and terrorist financing sent to the central bank of Iraq and

Prepared in accordance with the law and instructions issued by the Central Bank of Iraq.

• The bank uses the (Orion) system and the (AML) system. The Orion system represents the

comprehensive system for all banking operations and blacklists prepared by the Capital Company,

while the (AML) system is the system for controlling financial operations and classifying customers by

to the degrees of risks specified in the program.

• The electronic system (AML) has been linked to the banking system (Orion).

• The electronic system applied the minimum scenarios required by the Central Bank of Iraq which is

(25) scenarios.

•Aperiodic and automatic update of the specific blacklists is carried out.

• Clients are categorized according to risk.

• There are some operations that are alerted by the AML system and which are handled by the

aforementioned department during the year.

B- A manual has been prepared for the policies and procedures of the Money Laundering and

Terrorist Financing department, which include:-

• The stages of the money laundering process.

• The importance of combating money laundering and terrorist financing.

• The responsibility of the Director of the Reporting Department for Money Laundering and Terrorist

Financing.

• The responsibility that lies with the Bank's Money Laundering and Terrorist Financing Reporting

department.

• penalties incurred by the bank.

• Know your customer (KYC) principle.

• Customers due diligence procedures.
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Fifthly, other general matters:

1-lawsuits:

A- Legal cases filed by the bank against others: -
The number of lawsuits reached (12) lawsuits, their total amounts {29,913,480,622) dinars, and the
details of them are below:

Amount Amount
An equivalent

Total
suit type num

(dinar) (dollar)
amount in

dinar
dinars

Ongoing lawsuits 11 29,498,569,609 - - 29,498,569,609

Cases in which
decisions were 1 28,434,413 264,711 386,476,600 414,911,013

issued
-

Total 12 29,527,004,022 - 29,913,480,622

B- Cases filed by others against the bank:-
There are no claims filed by third parties against the bank.

2-Capital adequacy:-

The capital adequacy ratio has reached {102%), which is more than the minimum ratio set by the
Central Bank of Iraq, which is (12%).

3- Adequate Ratio:-

The liquidity ratio as of December 31, 2022 was (223%), which is a good ratio that enables the bank to
fulfill its short-term obligations towards its customers.

4- The price of one share:-

The price of one share was (0.140) dinars, according to the last session of the Iraq Stock Exchange for
the fiscal year ending on December 31, 2022, while its price for the last session in the year 2021 was
(0.200) dinars.



Table of the window for buying and selling foreign currency of the Central Bank of Iraq:

Purchased amounts Sales amounts I I

Purchase Exchang Purchase volume Sales volume Exchang Sales volume

I

Net incomestatement volume dollar e rate dinar dollar e rate dinar dinardinar dinar
Currency
auction/
transfers 16,000,000 1460 23,360,000,000 16,000,000 1470 23,520,000,000 160,000,000
on
31/12/2021
Total
remittance 16,000,000 23,360,000,000 16,000,000 23,520,000,000 160,000,000
s 2021
Transfers 455,000,000 1460 664,300,000,000 455,000,000 1470 668,850,000,000 4,550,000,000
for the
period 87,000,000 1460 127,020,000,000 87,000,000 1461 127,107,000,000 87,000,000

from 577,000,000 1460 842,420,000,000 577,000,000 1465 845,305,000,000 2,885,000,000
2/1/2022 684,000,000 1460 998,640,000,000 684,000,000 1465 1,002,060,000,000 3,420,000,000
to
31/12/2022 867,000,000 1460 1,265,820,000,000 867,000,000 1470 1,274,490,000,000 8,670,000,000
Total
transfers 2,670,000,000 3,898,200,000,000 2,670,000,000 3,917,812,000,000 19,612,000,000
2022
Total
transfers 2,686,000,000 3,921,560,000,000 2,686,000,000 3,941,332,000,000 19,772,000,000
2021/2022
Bank share 1,150,000 1460 1,679,000,000 1,150,000 1462 1,681,300,000 2,300,0002021
Bank share 7,250,000 1460 10,585,000,000 7,250,000 1462 10,599,500,000 14,500,0002022
Bank share 8,400,000 12,264,000,000 8,400,000 12,280,800,000 16,800,0002021/2022

134,612,278 1460 196,533,925,880 134,612,278 1461 196,668,538,158 134,612,278

5,000,000 1460 7,300,000,000 5,000,000 1470 7350,000,000 50,000,000

55,387,622 1460 80,865,928,120 55,387,622 1461 80,921,315,742 55,387,622

6,824,400 1460 9963624,000 6,824,400 1465 9,997,746,000 34,122,000
credits

665,445 1460 971,549,700 665,445 1465 974,876,925 3,327,225

4,151,400 1460 6,061,044,000 4,151,400 1465 6,081,801,000 20,757,000

4,798,120 1460 7,005,255,200 4,798,120 1465 7,029,245,800 23,990,600

2,970,000 1460 4,336,200,000 2,970,000 1470 4,365,900,000 29,700,000
Total 214,409,265 313,037,526,900 214,409,265 313,389,423,625 351,896,725credits
exchange 256,580,000 374,606,800,000 256,580,000 375,119,960,000 513,160,000companies
Total
purchases 3,165,389,265 4,621,468,326,900 3,165,389,265 4,642,122,183,625 20,653,856,725
2022
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Fourth: - The window for buying and selling foreign currency:

1. The bank's purchases from the window for buying and selling foreign currencies from the Central

Bank of Iraq for the period from 2/1/2022 to 31/12/2022 amounted to (3,165,389,265) dollars, as

follows:

details Amount (dollars)
Purchases for Remittance 2,686,000,000
Purchasing foreign currency 256,580,000
exchange companies
The bank monetary auction 8,400,000
credit purchases 214,409,265

Total purchases 3,165,389,265

2. The revenues generated from the foreign currency sale and purchase window for the period from

2/1/2022 to 6/11/2022 according to the statements amounted to (20,653,856,725) dinars, as

follows:

Details Amount (dinars)
Remittances revenue 19,772,000,000
Revenue from selling the dollar to 513,160,000
the exchange companies
Revenue from the dollar sale 16,800,000
/ cash auction of the bank
Credits revenue 351,896,725

Total revenue 20,653,856,725

3. The bank stopped participating in the foreign currency buying and selling window on 6/11/2022,
based on the Central Bank of Iraq's letter No. 9/2/446 dated 6/11/2022.
4. The revenue of the window for buying and selling foreign currencies amounting to
(20,653,856,725) dinars constitutes (74%) of the bank's total revenues for the year 2022 amounting
to (27,968,062,493) dinars.



2022 2021
Revenues (thousands dinars) (thousands The changes

dinars)

Revenue of service activity 154,723 297,358 (142,635)

Currency auction revenue 20,653,857 14,536,680 6,117,177

Revenue from the sale of foreign currencies 305 000 305

Revenue from the sale of foreign exchange 4,491 000 4,491

interest of loans granted 902,340 2,433,941 (1,531,601)

interest of current accounts debit 1,490,369 828,681 661,688

Internal remittances commission 229,250 656,801 (427,551)

Foreign remittance commission 65,657 37,214 28,443

Credit and debit card income 130,819 86,290 44,529

Documentary credit commission 1,191,210 2,744 1,188,466

Letter of guarantee commission 380,824 553,007 (172,183)

Bank commissions 1,751,244 1,473,967 277,277

investment income 6 78,695 (78,689)

Other income 1,012,968 4,248,214 (3,235,246)

Total 27,968,063 25,233,592 2,734,471

B. The total expenditures for the fiscal year ending on December 31, 2022 amounted to (27,953,575)
thousand dinars, an increase from the previous year of {3,010,156) thousand dinars, as it was
(24,943,419) thousand dinars, at a rate of (12%) Commodity supplies and other expenses.

c. The total revenues for the fiscal year ending on December 31, 2022 amounted to (27,968,063)
thousand dinars compared to the previous year, with an increase of (2,734,471) thousand dinars, as it
was (25,233,592) thousand dinars, at a rate of (10%). It was concentrated in an increase in the
currency auction revenue, followed by revenue Buying and selling foreign currencies, followed by
interest on debit current accounts, followed by documentary credits commission, followed by bank
commissions and commission for foreign transfers.

D. Expenses for savings and term deposits amounted to {6,887,356) thousand dinars for the year
2022, or 4% of their total balances as on December 31, 2022 amounting to (175,409,747) thousand
dinars, while in the year 2021 they amounted to {5,965,938) thousand dinars, or 3% of their total
balances amounting to {201,333,161) thousand dinars.
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Third: The results of the activity

Income statement (profit and loss account):

A. The bank's profits after tax during the year 2022 amounted to (14,488) thousand dinars, compared
to profits for the previous year amounting to (290,173) thousand dinars, as shown in the table below:

-----------------------------

2022 2021 The changesexpenses (thousands dinars) (thousands dinars)

salaries and wages 8,467,017 8,179,038 287,979

banking operations 10,757,264 8,069,994 2,687,270

commodity 650,770 763,434 (112,664)

service 3,718,607 3,480,466 238,141

Depreciation and 2,322,465 2,560,886 (238,421)amortization
Miscellaneous expenses 000 2,939 (2,939)

Non - operating 2,031,326 1,870,486 160,840Expenses
Other expenses 6,126 16,176 (10,050)

Total 27,953,575 24,943,419 3,010,156



It is noted from the above table:

A-A decrease in credit current accounts from (77,416,748) thousand dinars, as on December 31,
2021, to an amount of (77,330,610) thousand dinars, as on December 31, 2022, at an amount of
(86,138) thousand dinars, with a rate of (110%).

B- A decrease in savings accounts from (167,316,599) dinars as on December 31, 2021 to the amount
of (128,213,708) dinars as on December 31, 2022, at an amount of (39,102,891) dinars, with a rate of
(23%).

C- An increase in fixed deposit accounts from (34,016,563) dinars on December 31, 2021 to an
amount of (47,196,038) dinars on December 31, 2022, at an amount of (13,179,475) dinars, with a
rate of (38%).

2-7- Other Liabilities (Creditors):

The balance of creditors amounted to (69,034,813) thousand dinars as of December 31, 2022, an
increase from the previous year by (31,509) thousand dinars, as the balance was (69,003,304)
thousand dinars, and below are the most important indicators:
A. Within the above amount is an account of accrued unpaid interest, the balance of which
amounted to (36,644,232) thousand dinars, while in the previous year it was (30,263,010) thousand
dinars.
B. The above balance included an amount of (1,857,561) thousand dinars representing dividends,
while in the previous year it was (1,904,364) thousand dinars.

c. Within the above balance, an amount of (13,989,156) thousand dinars represents various payment
receipts, while in the previous year it was (16,909,071) thousand dinars.

2-8- Long-term loans:

The balance of the Central Bank of Iraq loan account amounted to (108,934,884) thousand dinars at
the end of the year 2022, compared to its balance at the end of the previous year with an amount of
(11,576,285) thousand dinars, an increase of (97,358,599) thousand dinars and up to (841%). We
recommend expanding work in the portfolio to advance the national economy and serve for the small
and medium enterprises sector.
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B-Projects under construction:

The balance of projects under implementation as of December 31, 2022 amounted to (7,991,229)
thousand dinars, as follows:

I
Statement Amount (thousand dinars)

Balance at 1/1 1,213,204

Additions during the year 6,788,025

decreased during the year (10,000)

The balance at 31/12 7,991,229

We have in this regard following:
• Additions during the year amounting to {6,788,025) thousand dinars, the largest part of which is
the transfer of buildings from the buildings account to buildings under implementation for the
Diwaniyah building, the building, the companies building, offices, and Nasiriyah, and for the purchase
of equipment for the branches.
• Represents the amount of decrease during the year amounting to (10,000) thousand dinars for
refunding the down payment for the purchase of a piece of land in Ramadi.
C - Total assets increased to {795,103,959) thousand dinars, compared to the previous year
amounting to {640,721,811) thousand dinars, at an amount of (154,382,148) thousand dinars, at a
rate of (24%).

2-6- Savings accounts, deposits and credit current accounts:

The balance of current accounts and deposits amounted to (252,828,590) thousand dinars as on
31/12/2022, while the balances on 31/12/2021 amounted to (278,784,095) thousand dinars, a
decrease of (25,955,505) thousand dinars, at a rate of (9%) from the previous year, as shown Below:-

Statement Balance at Balance at The changes
31/12/2022 31/12/2021 thousands dinars
Thousands Thousands

dinars dinars
credit current accounts 77,330,610 77,416,748 (86,138)
savings accounts 128,213,708 167,316,599 (39,102,891)
fixed deposit 47,196,038 34,016,563 13,179,475

Total 252,740,356 278,749,910 (26,009,554)



2-4 Other Assets:-

Its balance amounted to (72,302,849) thousand dinars as on December 31, 2022, while at the end of

the previous year it was (70,094,158) thousand dinars, an increase of (2,208,691) thousand dinars,

and a percentage of (3%), and we have the following on that:

A- Interest accrued on the balances of loans and overdraft accounts amounted to an amount of

(43,167,492) thousand dinars as of December 31, 2022, compared to their balance of (37,415,337)

thousand dinars at the end of the previous year without collection. We recommend making the

necessary efforts to liquidate and collect them.

B-Within the above balance are balances, some of which date back to the previous year and require

follow-up:

Details Balance at the end of 2022 Balance at the end of 2021
Thousand dinars Thousand dinars

Unearned accrued revenue 1,997 1,808

Private sector debtors/ individuals 7,004,825 2,259,605

Cash and inventory differences 14,962 13,916

Materials and supplies in The inventory 29,591 32,397

2-5- Fixed assets and projects under construction:

A- Real estate expropriated as a result of debt settlement:

The balances of expropriated real estate as a result of debt settlement amounted to (17,556,397)

thousand dinars as of December 31, 2022, an increase from the balance of the previous year by

(505,525) thousand dinars, representing the expenses of registering the property numbered

(168/327) in AI-Bataween, as its balance was (17,050,872) thousand dinars We recommend filtering it.
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Loans Debit Privet
and current Debt sector Totaldetails Num advances Num accounts Num Num debtors Total

million million overdue million num
dinars dinars dinars

More than I 3 143,572 I I 1 I 12,645 3 33,052 I 7 I 189,269(4) billion
From (4) to I 1 3,136 I I I I I I I I 1 3,136(3) billion
From (3) to I 1 2,750 I I 1 I 2,473 I I I 2 5,223(2) billion
From (2) to I 1 1,260 1 1,281 I I I 1 1,939 I 3 4,480(1) billion
From (1) to

(500) I 5 3,340 I I I I I 3 1,703 I 8 5,043
million

Less than
(500) 1866 24,416 6 750 35 2,538 154 3,372 2,061 31,076
million
total 1877 178,474 7 2,031 37 17,656 161 40,066 2,082 238,227

B- Pledge Credit:

1. The activity of letters of guarantee, both internal and external, increased, as their balance
amounted to {64,014,503) thousand dinars on December 31, 2022, compared to the balance at the
end of the previous year, at an amount of (17,351,217) thousand dinars, and that their revenues

decreased from the previous year by (172,184) thousand dinars, amounting to Revenues on
December 31, 2022 (380,823) thousand dinars, compared to the previous year, which amounted to
{553,007) thousand dinars.

2. The balance of documentary credits amounted to {36,523,408) thousand dinars as on 31/12/2022

compared to the balance at the end of the previous year at an amount of {6,792,811) thousand
dinars, an increase of {29,730,597) thousand dinars, and therefore its revenues increased from the
previous year by (1,188,465) thousand dinars And that the total appropriations implemented during
the year 2022 were (318,991,618) thousand dinars.
3. Letters of guarantee insurances amounted to {58,986,654) thousand dinars, which constitute
(92%) of the balance of the issued letters of guarantee amounting to {64,014,503) thousand dinars.



5- The balance of cars loan amounted to (2,495,211) thousand dinars as of December 31, 2022, a
decrease from the previous year by an amount of (183,121) thousand dinars, at a rate of (6%), most
of which are due since the years 2014/2015.

6- The provision for the decline in credit facilities amounted to {20,114,365) thousand dinars as of

December 31, 2022, while in the previous year it was (19,016,888) thousand dinars, calculated
according to International Accounting Standard No. (IFRS) (9).

7- The balance of the largest (20) customers, as on December 31, 2022, amounted to (173,772,895)

thousand dinars, representing 73% of the total credit. Upon checking their credit file, it was noticed

that a number of customers stopped paying, including individuals and companies, and most of them
were referred to the legal department.

8- According to our memorandum dated February 21, 2023 addressed to the bank / credit
department, we requested to provide us with a statement that includes the credit granted to those

related to the bank, and the bank management confirmed to us that there is no credit granted to
those related until December 31 / 2022.

9- The percentage of interest to the total accounts of loans granted by the bank and debit current

accounts as of December 31, 2022 amounted to about (2.3%), noting that it was at the end of the
previous year about (4%).

10- The percentage of cash credit granted, after excluding credit financed by the Central Bank's

initiative, to total deposits reached (51%) as of December 31, 2022.

11- It is noted from the table below that credit concentration is with (7) customers, at a rate of 79%,

amounting to (189,269) million out of the total credit amounting to (238,227) million dinars.
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company loan amount Grant date due dateMillion dinars

Al-Ribas Poultry and Feed Company 33,850 2013/6/6 2023/11/24

Armak Tourist Investments Company 8,208 2021/12/26 2023/12/30

Jayay Ararat Company 11,514 2015/5/26 2017/5/26

Eastern Food Company 4,396 2012/5/7 2014/5/7

total 57,968

2- The balance of short-term loans for individuals amounted to {110,805,104) thousand dinars, as on
December 31, 2022, an increase from the previous year by {92,474,633) thousand dinars, as the
balance was (18,330,471) thousand dinars, most of which are loans through the initiative of the
Central Bank of Iraq.

3-The balance of debit current accounts (companies and individuals) amounted to (2,031,220)
thousand dinars as on December 31, 2022, while in the previous year {808,401) thousand dinars, an
increase from the previous year by (1,222,819) thousand dinars.

4- The balance of debtors with overdue debts amounted to (17,656,375) thousand dinars, as on
December 31, 2022, with a decrease of {486,532) thousand dinars, as it was in the previous year
{18,142,907) thousand dinars, with a decrease rate of (2.6%). Below are its details.

Details 2022 2021
Million dinars Million dinars

Overdue debtors 14,306,113 14,798,380

Debit/foreign letters of guarantee 11,379 5,644

Paid letter of guarantee debtors 674,565 674,565

Payment of debts/shipping documents 2,664,318 2,664,318

total 17,656,375 18,142,907

* We have noticed that most of these debts go back to previous years. We recommend continuing to
collect these debts.



2-Cash credit from the funds of the Central Bank of Iraq initiative

The balance on The balance on
statement 12/31/2022 12/31/2021 The change

thousand dinars thousand dinars

Short term loans/national financing 93,885,442 2,501,452 91,383,990

Short term I private/ housing loans 6,689,261 4,277,527 2,411,734

Workers loan 1,226,199 000 1,226,199

loan to state employees 4,131,879 2,794,117 1,337,762

total 105,932,781 9,573,096 96,359,685

3- Total cash credit.

The balance on The balance on
statement 12/31/2022 12/31/2021 The change

thousand dinars thousand dinars

Total cash credit 238,227,279 103,567,688 134,659,591

decrease

Cash Liabilities Risk Provision (A) (20,114,365) (19,016,888) (1,097,477)

outstanding interest (B) 000 000 000

total 218,112,914 84,550,800 133,562,114

On that we have the following:

1-Within the cash credit are short-term loans to the private sector/ companies, the amount of
(57,968,592) thousand dinars, a decrease from the previous year by (150,000) thousand dinars, as
the balance was {58,118,592) thousand dinars, most of which are balances dating back to previous
years, which represent (24%) of the total The credit granted represents the loans provided to the
following companies:
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3-The ratio of investments to capital and reserves was (15%) as of December 31, 2022.

2-3- Credit:

A - cash credit:

The balance of cash credit amounted to (218,112,915) thousand dinars, as on December 31, 2022, an
increase from the previous year by (133,562,115) thousand dinars, with an increase of (158%), as the
balance was (84,550,800) thousand dinars, as on December 31, 2021 Noting that within this balance is
an amount of (108,934,883) thousand dinars, loans granted within the initiative of the Central Bank of
Iraq, and below are the details:-

Balance on
Balance at 31/12/2022 December 31, 2021 the change

thousand dinars thousand dinars

Short term loans /private/companies 57,968,592 58,118,592 (150,000)

Short term loans/private/individuals 10,230,400 11,551,493 (1,321,092)

Private sector debit current accounts 2,031,220 808,401 1,222,819

Overdue debts 14,317,492 14,804,024 (486,532)

Debtors letters of guarantee paid 674,565 674,565 000

Private sector debtors 40,066,162 2,269,387 37,796,775

Overdue debts/shipping documents 2,664,318 2,664,318 0

Credit against a gold mortgage 417,929 275,814 142,115

Credit for various 149,666 I 149,666 I 000operations/agricultural

Loan for government employees 1,278,943 I ooo I 1,278,943

Workers loan I 000 000 000

loan to state employees 000 000 000

Car loan 2,495,211 2,678,332 (183,121)

total 132,294,498 93,994,592 38,299,906



2-In the year 2017, the bank's management calculated losses from the decrease in investments in
subsidiaries in the amount of (5,708) million dinars and deducted from the investment account in
subsidiaries.

b- Financial assets at fair value through other comprehensive income:

1. The balance of investments in joint-stock companies amounted to (4,016,257) thousand dinars, as

on December 31, 2022, while in the previous year it was (4,206,822) thousand dinars, as shown

below:

The company's capital The percentage of the Contribution amountseq Subsidiary name thousand dinars bank's contribution to its Thousand dinarscapital

1 The Iraqi Company for Deposit 100,000,000 %0.79 789,474Insurance

2 The Iraqi Company for Bank 9,626,000 %8.73 841,068Guarantees

3 Iraq Stock Exchange/ Erbil 5,000,000 %7 350,000

4 Small and Medium Enterprises 16,464,000 %11.60 1,087,267Finance Company

5 Global Company I I 948,448

total I I 4,016,257

2-We have in this regard the following:

A. The above balance includes shares in the Global Obrogistic Company at an amount of (948,448)
thousand dinars as on December 31/2022, while in the previous year it was (1,139,013) thousand
dinars, which represents the remaining amount of investment in a company in Kuwait by
purchasing investment units at a price (100) dollars per unit in Global Obergistics Company in
Kuwait. The company has sold (2189) investment units in previous years and the remaining
number (1308) investment units out of (20000) since 2006 and referred to in our report for the
previous year whose balance was transferred from The account of foreign banks according to the
book of the Central Bank of Iraq No. 9/1/5879 on 21/4/2020 and its inclusion in foreign
investments. We recommend liquidating this account within the terms of the contract. These
investments did not achieve profits during the year 2022.
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F- The ratio of cash with foreign banks to capital and reserves was (3%) as on December 31, 2022.
G The rates of valuation of foreign currencies into the Iraqi dinar were approved according to the
Central Bank of Iraq bulletin as of December 31, 2022., which is shown below:

2-2- Investment_in companies:

A- Investing in subsidiaries

The balance of investments in subsidiaries amounted to (34,994,885} thousand dinars as of
December 31, 2022. The following table shows these investments:

seq Subsidiary

The
compa
ny's

capital
million
dinars

Contribution
dinar

Balance (deficit)
or accumulated

profit until
31/12/2021

dinar

The bank's
share of the net
results of the
activities of
subsidiaries

until 31/12/2021

The bank's share
of the net results

of the
subsidiaries'
activity until
12/31/2021

Dinar

Baraem AI-Khairto
mediate in the sale

100 I 100% I 100,000,000 I 114,163,735 I 114,163,735 1 149,014,323and purchase of
securities

2 I Ribas for poultry
30,000 99% 24,381,090,082 (8,586,086,079) [ (8,500,225,218) [ (12,487,775,204)and feed

3 I Armak for Tourist
3,ooo I 97% I 2,749,356,138 [ (626,835,314) ] (608,030,254) [ (539,210,042)Investments

Middle East Union
for Contracting and

4 I Real Estate 3,ooo I 98% I (802,947,591) ] (786,888,639) / (731,090,434)
Investments 2,864,938,826

(Joint Company)

Ebdaa Middle East
Contracting and

5 I Real Estate 3,ooo I 96% I 2,899,500,000 [ 1,613,432,837 ] 1,548,895,523 I 1,605,220,822Investments
(a joint stock
company)

Middle East
6 I Security Services 2,000 100% 2,000,000,000 (705,549,819) (705,549,819) (39,421,965)

Company

Total 34,994,885,046 (8,993,822,231) (8,937,634,672) (12,043,262,500)

It is noted from the above table the following:
1-The final gross proceeds of the total deficit decreased during the year 2022 to (8,993,822)
thousand dinars, while it was (12,134,114} thousand dinars on 12/31/2021, by 26%. Likewise, the
bank's share of it decreased to (8,937,634} thousand dinars, compared to (12,043,262} thousand
Dinar.



Statement Balance at Balance at The change percentage
31/12/2022 31/12/2021 Thousand change

Thousands dinars Thousands dinars dinars
Vault cash 230,092,592 133,653,674 96,438,918 % 72

Central Bank of Iraq/ 61,959,558 157,507,232 (95,547,674) (% 60)
current accounts
Central Bank of 58,596,835 38,936,191 19,660,644 % 50
Iraq/legal deposits
Cash with local banks 3,155,431 2,963,028 192,403 %6

Cash with foreign banks 7,395,464 5,057,069 2,338,395 %46

Decrease: risk (147,909) (101,141) (46,768) %46
allowance I cash

Total 361,051,971 338,016,053 23,035,918 %6.8

Below are some of the detailed indicators in the above table:
A- The balance of cash in the vaults and funds of the center and branches amounted to (230,092,592)

thousand dinars as on December 31, 2022, including the balance of foreign banknotes, which is
identical to the actual inventory balance.

B- The cash balances deposited with the Central Bank of Iraq amounting to (120,556,393) thousand

dinars as on December 31, 2022 have been matched with the statements of the mentioned bank and

the endorsements issued by it, We have the following on that:
• There are suspensions in the broker's account of entering payments in the amount of (1,499,845)
thousand dinars, which represent the deposit of checks that were paid at the beginning of the year,
as well as fines related to exchange companies in the amount of (44,600) thousand dinars. These

fines were not liquidated by the specialized companies.

C- The balance of cash with local banks amounted to (3,155,431) thousand dinars as on December

31/2021, and these balances are matched with the statements.
D- The balance of cash deposited with foreign banks amounted to (7,395,464) thousand dinars, as

Swift was adopted to match the balances of those accounts as of December 31, 2022.

E- some of differences appeared in many accounts:
• An amount 0f (3,286) dollars suspended in the account of the National Bank of Jordan/ Western,
which represents the amounts of Western Union transfers, as they were settled on 4/1/2023.
• An amount of (11,676) dollars suspended in the account of JPMorgan Bank, which represents card
withdrawals and expenses deducted by the Master Card, as it was settled on 1/3/2023.

• An amount of (149,452) dollars suspended in the account of the City Bank of New York, which

represents amounts of documentary credits, as they were settled on 4/1/2023.



ainl! q@yell hroll ii4l @yo (()
Iraqi Middle East Investment Bank/

(IFRS 9),
The bank adopted the methodology for applying the International Financial Reporting Standard (IFRS
9) on the basis of the bank's financial instruments, as well as classifying them on the basis of the
bank's business model and the characteristics of cash flows related to financial assets, as well as
measuring and renaming investments.
For the purpose of applying the International Financial Reporting Standard No. (9), the Bank worked
on preparing a solid methodology that included all the foundations, controls, and instructions issued
by the Central Bank of Iraq, through which the International Financial Reporting Standard No. (9) was
applied.
The Iraqi Middle East Bank for Investment has calculated the provision on banking facilities and other
assets of the bank for the Third year in a row according to the methodology prepared and approved
by them, which had previously been sent to the Central Bank of Iraq under their letter
No.(794/10/1200) dated on (2/2/2020).
Below is a table that includes the amounts calculated in accordance with the International Financial
Reporting Standard No. (9) as on December,31,2022:

the details
I

the Amount
sequence

(dinar)
1 The amount of provision calculated on the total cash credit 20,114,364,588
2 Amount of provision calculated on the total pledge credit 158,492,326
3 The amount of the provision calculated on the total cash with 147,909,294

foreign banks
4 Amount of provision for debtors 332,605,540

Total 20,753,371,748

- The provision calculated in accordance with International Standard No. (9) was adopted as being
higher than the provision calculated the instructions of the Central Bank of Iraq No. (4) for the year
2010, as the provision calculated according to instructions No. (4) amounted to (16,188,472,212)
dinars in accordance with official letter of the Central Bank of Iraq No. 9 /2/231 dated on 6/9/2020.

Second: - The statement of financial position / balance sheet:

2-1-cash:
The balance of cash in at vaults of the bank and cash with the Central Bank of Iraq, including legal
deposits and local and foreign banks, amounted to (361,051,971) thousand dinars as on December
31, 2022, with an increase over the end of the previous year at an amount of (23,035,91) thousand
dinars, where the balance was on 31/ December 2021 (338,016,053) thousand dinars, at a rate of
(6.8%), and the table below shows the details of the cash:



The basics of the audit process
The main audit matters are those matters that, according to our professional judgment, were the
most significant during the audit of the consolidated financial statements for the year ending on
December 31, 2022. They were studied within the scope of the audit of the consolidated financial
statements as a whole, in order to express our opinion on these statements, and we do not express
an opinion Separately, for each of these cases described below, details are provided of how they
were addressed in the audit in that context.
We have fulfilled our responsibilities mentioned in the auditors' responsibilities for the audit of the
consolidated financial statements contained in this report, in addition to all matters related to that.
Accordingly, our audit includes the implementation of procedures that were designed to respond to
our assessment of the risks of material misstatement in the consolidated financial statements. The
results of the audit procedures that We performed, including the procedures related to handling the
cases referred to below, the basis of our opinion on the accompanying consolidated financial
statements.

First: implementing international accounting standards:

The Iraqi Middle East Investment Bank continued to apply international accounting standards for the
seventh year in a row:
A-Adopting the principle of recording at historical cost in valuing property, buildings and equipment
instead of revaluation at the end of the financial year ending on December 31, 2022, in accordance
with International Standard No. (36) (impairment of assets).
B-lnternational Financial Reporting Standard (IFRS 9)
Implementation of International Financial Reporting Standard No. (9) has been carried out in
accordance with the instructions of the Central Bank of Iraq No. (9/3/207) dated (24/5/2018),
Through which the draft guiding instructions for the implementation of the International Financial
Reporting Standard No. (IFRS 9) was made, and accordingly the bank formed a special committee to
implement (IFRS 9) under to Administrative Order No. (213/8/4200) dated 14/2/2019.
On (14/10/2019), the committee formed by the bank to implement the International Financial
Reporting Standard No. (9) met to determine the methodology for applying the international
standard No. (9), On the basis of which the bank measured and categorized the financial instruments
and according to the expected credit loss for each financial instrument, the bank relied in applying
the standard on:

1- The strategic plan of the bank.
2- The bank's board of directors.
3- Methodology of implementing the standard.
In this regard, we would like to point out the following:
The bank has adopted the methodology of applying the International Financial Reporting Standard
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Mahmoud Rasheed Ibrahim Al-fahad

Chartered accountant & Auditor

Member of the Iraqi certified accountants Associaion

REF No:299/11/2023

Baghdad Dateon:25/5/2023

To messrs : shareholders of Middle East Bank of iraq for Investment & finance (P.S.C)

Auditor's_report

Dear sir's ...

We have audited the attached consolidated financial statements of the Iraqi Middle East Bank for

Investment Company (p.s.c), which consist of the consolidated statement of the financial position as

of December 31, 2022, and the consolidated statements of income, comprehensive income, cash

flows and changes in equity for the year ending in same date, notes to the consolidated financial

statements, which include a summary of the most important accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material

respects, the consolidated financial position as on December 31, 2022, and its consolidated financial

performance and its consolidated cash flows for the year ending on the same date in accordance with

International Financial Reporting Standards.

Basis of opinion

The audit process was carried out in accordance with international auditing standards. Our

responsibility according to these standards is more detailed within the responsibilities of the auditors

for the audit of the consolidated financial statements contained in our report. We are independent

from the Bank in accordance with the Code of Ethics for Professional Accountants issued by the

International Ethics Standards Board for Accountants, and we have fulfilled Our other ethical

responsibilities In accordance with the Code of Ethics for Professional Accountants, we believe that

the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.


